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/IL฀AND฀GAS฀IN฀THE฀(IGH฀.ORTH฀n฀A฀PERSPECTIVE฀FROM฀.ORWAY�฀
4HE฀LAND฀AND฀SEA฀AREAS฀OF฀THE฀%UROPEAN฀(IGH฀.ORTH฀ARE฀DOMINATED฀BY฀.OR

WAY฀AND฀2USSIA฀�&IGURE฀�	�฀4HE฀lRST฀LICENSES฀FOR฀OIL฀AND฀GAS฀EXPLORATION฀IN฀
THE฀.ORWEGIAN฀"ARENTS฀3EA฀WERE฀AWARDED฀IN฀�����฀LEADING฀TO฀THE฀DISCOV

ERY฀OF฀3N�HVIT฀IN฀�����฀/N฀THE฀2USSIAN฀SIDE�฀SEISMIC฀SURVEYING฀STARTED฀IN฀
THE฀����S�฀LEADING฀TO฀THE฀DISCOVERY฀OF฀GIANT฀lELDS฀LIKE฀3HTOKMANOVSKOYE�฀
,EDOVOYE฀AND฀,UDOVSKOYE�฀&URTHER฀SOUTH฀IN฀THE฀0ECHORA฀3EA฀MANY฀SMALLER฀
lELDS฀WERE฀IDENTIlED�฀-ORE฀THAN฀���฀WELLS฀HAVE฀BEEN฀DRILLED฀IN฀TOTAL�฀AND฀
THE฀ASSESSMENT฀IS฀AT฀PRESENT฀THAT฀THERE฀IS฀SOME฀�
����฀MTOE฀�MILLION฀TONS฀
OF฀OIL฀EQUIVALENTS	฀IN฀THE฀"ARENTS฀3EA�฀SOME฀��฀�฀OF฀THIS฀ON฀THE฀2USSIAN฀
SIDE�฀)N฀THE฀+ARA฀3EA�฀TO฀THE฀EAST฀OF฀.OVAYA฀:EMLYA�฀2USSIANS฀HAVE฀DISCOV

ERED฀TWO฀OTHER฀GIANT฀GAS฀lELDS฀�,ENINGRADSKOYE฀AND฀2USANOVSKYE	�฀)N฀AD

DITION฀THERE฀IS฀ALSO฀POTENTIAL฀FOR฀OIL฀AND฀GAS฀DEPOSITS฀IN฀THE฀DISPUTED฀AREA฀
BETWEEN฀.ORWAY฀AND฀2USSIA�฀WHERE฀NO฀DRILLING฀HAS฀AS฀OF฀YET฀TAKEN฀PLACE�฀
4HE฀SEISMIC฀SURVEYING฀CONDUCTED฀IN฀THE฀AREA฀BY฀THE฀3OVIET฀5NION฀PRIOR฀TO฀
����฀PROVIDED฀CAUSE฀FOR฀OPTIMISM฀�-OE฀����	�฀
฀ 3O฀FAR฀ONLY฀ONE฀lELD฀�3N�HVIT	฀HAS฀BEEN฀CONSIDERED฀COMMERCIALLY฀VIABLE฀
�AND฀IS฀UNDER฀DEVELOPMENT	�฀"UT฀EXPLORATION฀ACTIVITIES฀HAVE฀NOT฀BEEN฀VERY฀
INTENSIVE฀ON฀EITHER฀THE฀.ORWEGIAN฀OR฀THE฀2USSIAN฀SIDE�฀4HE฀ASSESSMENT฀OF฀
THE฀RESERVES฀IS฀ACCORDINGLY฀SOMEWHAT฀VAGUE�฀4HE฀ASSERTION฀THAT฀��฀�฀OF฀
WORLD฀RESERVES฀ARE฀TO฀BE฀FOUND฀IN฀THE฀!RCTIC฀�53฀'EOLOGICAL฀3ERVICE	฀REMAINS฀
UNFOUNDED�฀"UT฀THERE฀IS฀NO฀DOUBT฀THAT฀RESERVES฀ARE฀SUBSTANTIAL฀IN฀A฀GLOBAL฀
CONTEXT�฀3OME฀�฀OF฀THESE฀ARE฀EXPECTED฀TO฀BE฀NATURAL฀GAS�฀4HE฀EXPLOITATION฀OF฀
MOST฀OF฀THESE฀RESOURCES฀DEPENDS�฀INTER฀ALIA�฀ON฀THE฀AVAILABILITY฀OF฀NEW฀SUB

SEA฀TECHNOLOGIES฀AND฀CONCEPTS�฀ SUBSTANTIAL฀AMOUNTS฀OF฀CAPITAL�฀POLITICAL฀
WILL฀AND�฀ON฀THE฀2USSIAN฀SIDE�฀A฀PREDICTABLE฀LEGAL฀AND฀POLITICAL฀FRAMEWORK�฀฀฀฀
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OIL฀AND฀GAS฀IS฀HEAVILY฀LINKED฀TO฀CURRENT฀HIGH฀INTERNATIONAL฀OIL฀�AND฀OTHER฀
ENERGY	฀PRICES�฀4HE฀HIGH฀ENERGY฀PRICES฀ARE฀PREDOMINANTLY฀DRIVEN฀BY฀HIGH฀
ECONOMIC฀GROWTH฀IN฀!SIA�฀COUPLED฀WITH฀CONCENTRATION฀OF฀RESOURCES฀AND฀A฀
LACK฀OF฀SUFlCIENT฀PRODUCTION฀INCREASES฀IN฀THE฀0ERSIAN฀'ULF�฀OR฀ELSEWHERE�฀
$EMAND฀IS฀GROWING฀FASTER฀THAN฀SUPPLY฀AND฀HAS฀GIVEN฀US฀A฀�TH฀OIL฀SHOCK�฀
0OLITICAL฀UNREST฀AND฀WAR฀IN฀THE฀-IDDLE฀%AST฀CREATES฀AN฀ADDITIONAL฀PRESSURE฀
ON฀PRICES�฀#ONSEQUENTLY�฀ THERE฀ IS฀A฀DESIRE฀ FROM฀CONSUMING฀COUNTRIES฀ TO฀
INCREASE฀AND฀DIVERSIFY฀THE฀SUPPLY฀OF฀FOSSIL฀FUELS�฀
฀ (IGH฀PRICES฀CREATE฀THE฀PROSPECT฀OF฀EXPENSIVE฀lELD฀DEVELOPMENTS฀THAT฀IN฀
A฀LOW฀PRICE฀SCENARIO฀WOULD฀NOT฀BE฀PROlTABLE�฀$EVELOPMENT฀OF฀"ARENTS฀3EA฀
OIL฀AND฀GAS฀DEPENDS฀ON฀HIGHER฀PRICES฀THAN฀FOR฀EXAMPLE฀.ORTH฀3EA฀OIL฀AND฀
GAS�฀(IGH฀PRICES�฀AND฀COMPANY฀INTERESTS฀IN฀ATTAINING฀PROlT�฀ARE฀TOGETHER฀
WITH฀ENERGY฀CONSUMING฀COUNTRIES�฀PUSH฀FOR฀MORE฀ENERGY�฀HEAVILY฀INmUENC

ING฀DOMESTIC฀PETROLEUM฀POLICIES฀AND฀CONTRIBUTING฀TO฀A฀SPEEDING฀UP฀OF฀lELD฀
DEVELOPMENTS฀IN฀BOTH฀.ORWAY฀AND฀2USSIA�฀
฀ 4HIS฀ARTICLE฀PROVIDES฀AN฀OVERVIEW฀OF฀CHALLENGES฀FOR฀.ORWEGIAN฀PETRO
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LEUM฀POLICY฀DURING฀EXPANSION฀ INTO฀ THE฀.ORWEGIAN฀AND฀2USSIAN฀"ARENTS฀
3EA�฀4HE฀MAIN฀FOCUS฀IS฀NATURAL฀GAS�฀4HE฀lRST฀SECTION฀OF฀THE฀PAPER฀FOCUSES฀
ON฀POSITIONS฀OF฀MAJOR฀POWERS฀2USSIA�฀53฀AND฀THE฀%5�฀4HE฀SECOND฀SECTION฀
FOCUSES฀ON฀CHALLENGES฀FOR฀.ORWAY�฀.ORWEGIAN฀AREAS฀OF฀INTEREST฀DISCUSSED฀
ARE฀ RELATED฀ TO฀ THE฀PETROLEUM฀ INDUSTRY�฀ RENT฀�฀CONTROL�฀ THE฀ENVIRONMENT�฀
REGIONAL฀MATTERS�฀lSHERY�฀JURISDICTIONAL฀PROBLEMS�฀SECURITY
OF
ENERGY
SUP

PLY�฀ FOREIGN฀ RELATIONS฀AND฀MILITARY฀ SECURITY�฀ 4HE฀ CLOSING฀COMMENTS฀DRAW฀
TOGETHER฀ASPECTS฀OF฀PRESENT฀CHALLENGES�

)NTERESTS฀OF฀MAJOR฀POWERS฀
2USSIA
!FTER฀YEARS฀OF฀PRODUCTION฀DECLINE฀DURING฀THE฀TRANSITION฀PERIOD฀FOLLOWING฀
THE฀3OVIET฀BREAK
UP�฀A฀SIGNIlCANT฀RECOVERY฀IN฀2USSIAN฀OIL฀PRODUCTION฀HAS฀
TAKEN฀PLACE฀฀�&IGURE฀�	�฀)N฀�����฀IT฀REACHED฀SOME฀���฀MBD฀�MILLION฀BARRELS฀
PER฀DAY	�฀OF฀WHICH฀ALMOST฀�฀MBD฀WERE฀EXPORTED�฀)T฀IS฀BELIEVED฀THAT฀2USSIA฀
WILL฀BE฀ABLE฀TO฀EXPAND฀ ITS฀OIL฀PRODUCTION฀STILL฀ FURTHER�฀/IL฀ RESERVE฀lGURES฀
INDICATE฀THAT฀2USSIA฀CAN฀BE฀ONE฀OF฀THE฀WORLD�S฀KEY฀OIL฀PRODUCERS฀FOR฀AT฀LEAST฀
THE฀NEXT฀��฀YEARS�฀
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2ESERVES฀ OF฀ 2USSIAN฀ NATURAL฀ GAS฀ ARE฀ EVEN฀ MORE฀ ABUNDANT฀ THAN฀ OIL฀ AND฀
ESTIMATED฀TO฀BE฀AVAILABLE฀FOR฀THE฀NEXT฀���฀YEARS฀AT฀CURRENT฀PRODUCTION฀LEV

ELS�฀7ITH฀ALMOST฀NO฀DECLINE฀AFTER฀THE฀BREAK
UP�฀2USSIA฀PRODUCED฀���฀"#-฀
�BILLION฀CUBIC฀METERS	฀NATURAL฀GAS฀IN฀����฀����฀TIMES฀MORE฀THAN฀.ORWAY	�฀
0RODUCTION฀IS฀PROJECTED฀TO฀INCREASE฀IN฀THE฀COMING฀YEARS฀AND฀REACH฀SOME฀
���฀"#-฀BY฀����฀�%)!฀����	��฀2USSIA฀IS฀NOW฀THE฀WORLD�S฀LARGEST฀PRODUCER฀
AND฀EXPORTER฀OF฀NATURAL฀GAS�฀AND฀THE฀SECOND฀LARGEST฀OF฀OIL�฀MAKING฀IT฀THE฀
MAJOR฀SINGLE฀ENERGY฀PRODUCING฀COUNTRY฀IN฀THE฀WORLD�฀
฀ 4HE฀5KRAINIAN฀GAS฀DISPUTE��฀THAT฀REACHED฀A฀PRELIMINARY฀CLIMAX฀IN฀*ANU

ARY฀ �����฀ ADDED฀ TO฀ THE฀ 2USSIAN�S฀ FEELING฀ THAT฀ THEY฀ WERE฀POLITICALLY฀ AND฀
ECONOMICALLY฀LOCKED฀IN�฀2USSIA฀NEEDS฀FORESEEABLE฀TERMS฀OF฀TRADE฀AND฀TRAN

SIT฀WITH฀#)3฀�#OMMONWEALTH฀OF฀)NDEPENDENT฀3TATES	฀COUNTRIES�฀2USSIA฀ALSO฀
NEEDS฀MORE฀ALTERNATIVE฀TRANSPORTATION฀ROUTES�฀4HE฀DEPENDENCY฀ON฀PETRO

LEUM฀EXPORTS฀FOR฀FOREIGN฀CURRENCY฀EARNINGS฀MAKE฀THESE฀ISSUES฀A฀TOP฀2US

SIAN฀POLITICAL฀PRIORITY�฀
฀ .ORWAY฀AND฀2USSIA฀HAVE฀COMPETED฀IN฀ENERGY฀MARKETS฀SINCE฀THE฀����S�฀
BUT฀THEIR฀ADHERENCE฀TO฀OPPOSITE฀ECONOMIC฀AND฀POLITICAL฀POLES฀ORIENTED฀EX

PORTS฀TO฀A฀LARGE฀EXTENT฀TO฀DIFFERENT฀MARKETS�฀.ORWEGIAN฀OIL฀AND฀GAS฀WAS฀
ALMOST฀ENTIRELY฀DIRECTED฀TO฀7ESTERN฀%UROPEAN฀COUNTRIES฀�AND฀SOME฀OIL฀TO฀
THE฀5�3�	�฀WHILE฀MORE฀THAN฀HALF฀OF฀3OVIET฀EXPORTS฀WERE฀DEVOTED฀TO฀%ASTERN฀
%UROPE฀AND฀THE฀3OVIET฀2EPUBLICS�฀!FTER฀THE฀BREAK
UP�฀2USSIA฀HAS฀NOTABLY฀
INCREASED฀ITS฀EXPORTS฀TO฀7ESTERN฀%UROPE�฀4HE฀POLITICAL฀AWARENESS฀OF฀JOINT฀
INTERESTS฀IN฀MARKET฀DEVELOPMENTS�฀PRICES฀AND฀CONTRACTUAL฀TERMS฀BETWEEN฀
.ORWAY฀AND฀2USSIA฀BECAME฀STRONGER฀IN฀THE฀����S�฀
฀ !S฀2USSIA฀MOVES฀�SLOWLY	฀TOWARDS฀A฀MARKET฀ECONOMY฀AND฀INTEGRATION฀
INTO฀THE฀%5฀AND฀WORLD฀ECONOMY�฀SHE฀IS฀CONVERGING฀WITH฀.ORWEGIAN฀PE

TROLEUM฀POLICIES฀IN฀SOME฀AREAS฀�!USTVIK฀�฀4SYGANKOVA฀����	�฀%VEN฀THOUGH฀
2USSIA฀HAS฀NO฀%%!฀AGREEMENT฀WITH฀THE฀%5�฀SHE฀IS฀INTEGRATED฀INTO฀%5฀EN

ERGY฀MARKETS฀�ALTHOUGH฀NOT฀IN฀SUCH฀A฀ONE
SIDED฀MANNER฀AS฀.ORWAY	�฀AND฀
BEEN฀INmUENCED฀IN฀SIMILAR฀WAYS฀AS฀.ORWAY฀BY฀DOWNSTREAM฀MARKET฀CHANG

ES฀AND฀POLICY฀MEASURES�฀ SUCH฀AS฀MARKET฀ REGULATION฀AND฀ TAXATION�฀7HILE฀
2USSIAN฀GAS฀POLICIES฀ARE฀NOT฀ hDOMESTIlEDv฀WITHIN฀ THE฀%5�฀ SHE฀HAS฀BEEN฀
ABLE฀TO฀ARRANGE฀HER฀PETROLEUM฀INDUSTRY฀IN฀A฀RATHER฀INDEPENDENT฀MANNER�฀
!S฀A฀RESULT฀'AZPROM฀HAS฀NOT฀BEEN฀FORCED฀TO฀UNBUNDLE฀ITS฀ACTIVITIES�฀AND฀
INSTEAD฀STRENGTHENED฀ITS฀POSITION฀OVER฀THE฀PAST฀YEARS฀AS฀A฀PRODUCER฀AND฀
TRANSPORTER฀ OF฀ GAS฀ WITHIN฀ 2USSIA�฀ 4HE฀ GOVERNMENT฀ HAS฀ MADE฀ EFFORTS฀ TO฀
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STRENGTHEN฀THE฀DIRECT฀CONTROL฀OF฀THE฀COMPANY��฀
฀ 4HE฀FACT฀THAT฀2USSIA฀IS฀NOT฀FULLY฀INTEGRATED฀IN฀THE฀INTERNATIONAL฀ECONOMY�฀
AS฀FOR฀EXAMPLE฀IN฀TERMS฀OF฀MEMBERSHIP฀IN฀THE฀7ORLD฀4RADE฀/RGANIZATION฀
�74/	�฀ HAS฀ HAD฀ SOME฀ NEGATIVE฀ IMPACTS฀ ON฀ 2USSIA�฀ 2ELATIVELY฀ LOW฀ COM

PETITIVENESS฀OF฀2USSIAN฀PRODUCTS฀AND฀A฀NUMBER฀OF฀OUT
DATED฀PRODUCTION฀
TECHNOLOGIES฀DEVELOPED฀DURING฀THE฀3OVIET฀ERA฀ARE฀STILL฀IN฀OPERATION�฀GIVING฀
HER฀A฀TECHNOLOGICAL฀DISADVANTAGE��฀/N฀THE฀OTHER฀HAND�฀FREE฀TRADE฀ALLOWS฀
FOR฀THE฀IMPORT฀OF฀COMPETITIVE฀TECHNOLOGY฀TO฀.ORWAY฀AS฀A฀FULL฀MEMBER฀OF฀
THE฀INTERNATIONAL฀TRADE฀SYSTEM�฀AND฀HAS฀CONTRIBUTED฀TO฀THE฀DEVELOPMENT฀
OF฀THE฀HIGH
TECH฀.ORWEGIAN฀PETROLEUM฀INDUSTRY�฀
฀ 4HE฀RESTRUCTURING฀OF฀THE฀2USSIAN฀PETROLEUM฀INDUSTRY฀HAS฀NOT฀REACHED฀
COMPLETION�฀4HERE฀ARE฀HOWEVER฀SIGNIlCANT฀DIFFERENCES฀BETWEEN฀THE฀OIL฀AND฀
GAS฀SECTORS�฀4HERE฀IS฀A฀STRUGGLE฀OVER฀COMPETENCE฀BETWEEN฀THE฀GOVERNMENT฀
AND฀THE฀OIL฀COMPANIES�฀WHILE฀THERE฀MAY฀BE฀LESS฀POLITICAL฀INTEREST฀IN฀CHANG

ING฀THE฀NON
COMPETITIVE฀STRUCTURE฀OF฀THE฀NATURAL฀GAS฀INDUSTRY�฀!NY฀HEAVY฀
INVOLVEMENT฀OF฀ INTERNATIONAL฀OIL฀COMPANIES฀WILL฀TAKE฀TIME�฀ALTHOUGH฀THE฀
NEED฀FOR฀IT฀IS฀INCREASINGLY฀APPARENT�฀3O฀FAR฀FOREIGN฀COMPANIES�฀PARTICIPA

TION฀IN฀2USSIAN฀OIL฀AND฀GAS฀SECTOR฀HAS฀BEEN฀VERY฀LIMITED�฀4HE฀NEW฀'ERMAN

2USSIAN฀CONSORTIUM฀TO฀BUILD฀THE฀"ALTIC฀GAS฀PIPELINE฀MAY฀BE฀A฀SIGNAL฀FROM฀
THE฀2USSIANS฀THAT฀FROM฀A฀CAPITAL฀AND฀TECHNOLOGICAL฀PERSPECTIVE฀THEY฀MAY฀
INVOLVE฀THEMSELVES฀MORE฀DIRECTLY฀WITH฀FOREIGN฀COMPANIES฀IN฀THE฀FUTURE�฀
฀ 4HE฀CRUCIAL฀DIFFERENCES฀ IN฀SIZE฀OF฀THE฀TWO฀COUNTRIES฀AND฀GEOGRAPHICAL฀
POSITIONS�฀AND฀NOT฀ LEAST�฀ IN฀CULTURAL฀AND฀HISTORICAL฀FEATURES�฀CREATE฀SOME฀
RATHER฀DIFFERENT฀PERSPECTIVES�฀.ORWAY�฀AS฀A฀SMALL฀COUNTRY�฀HAS฀A฀RELATIVELY฀
INSIGNIlCANT฀INmUENCE฀ON฀THE฀WORLD฀COMMUNITY�฀2USSIA฀WITH฀ITS฀VAST฀TER

RITORY฀LOCATED฀IN฀THE฀hMIDDLE฀OF฀THE฀WORLDv฀AND฀WITH฀ITS฀ENORMOUS฀NATURAL฀
RESOURCE฀RESERVES�฀WILL฀INEVITABLY฀PROlT฀FROM฀COMBINING฀ECONOMIC฀AS฀WELL฀
AS฀GEO
POLITICAL฀GOALS฀�AS฀IN฀THE฀3OVIET฀ERA	�฀4HE฀2USSIANS฀MAY�฀HENCE�฀FROM฀
A฀POWER฀PERSPECTIVE฀MORE฀EASILY฀THAN฀.ORWAY฀PLAY฀EVENLY฀WITH฀THE฀%5�฀%5฀
COUNTRIES฀AND฀THE฀53�฀
฀ 7ITH฀ THE฀DEVELOPMENT฀OF฀OFFSHORE฀lELDS฀ IN฀ THE฀"ARENTS฀3EA�฀.ORWAY฀
AND฀2USSIA฀SHARE฀INTERESTS฀IN฀THE฀DEVELOPMENT฀OF฀INFRASTRUCTURE฀AND฀IN

DUSTRIAL฀ TECHNOLOGY�฀"EING฀A฀ SMALL฀ NEIGHBOURING฀ COUNTRY�฀ THIS฀MAY฀ LEAD฀
THE฀2USSIANS฀TO฀INVITE฀.ORWEGIAN฀COMPANIES฀TO฀PARTICIPATE฀IN฀THE฀DEVEL

OPMENT฀OF฀HIGH
TECH฀lELDS฀IN฀THE฀AREA�฀SUCH฀AS฀THE฀3HTOKMAN฀lELD�฀'IVEN฀
COOPERATION�฀.ORWAY฀WILL฀NEED฀ALLIANCES฀AND฀PARTNERSHIPS฀WITH฀NON
2US




�
/IL฀AND฀'

AS฀IN฀THE฀(
IGH฀.

ORTH฀n฀!฀0ERSPECTIVE฀FROM
฀.

ORW
AY

SIAN฀PARTIES฀IN฀DEALING฀WITH฀HER฀GREATER฀NEIGHBOUR�฀AS฀WHEN฀A฀hMOUSE฀GOES฀
TO฀ BED฀ WITH฀ A฀ BEARv�฀ 3UCH฀ COOPERATION฀ WILL฀ BE฀ ESPECIALLY฀ CHALLENGING฀ IF฀
COOPERATION฀TAKING฀PLACE฀WITHIN฀THE฀DISPUTED฀AREA฀IF฀IT฀REMAINS฀UNSETTLED฀
�CF�฀&IGURE฀�฀AND฀LATER฀COMMENTS	�฀
฀ )T฀IS฀HOWEVER฀IMPORTANT฀TO฀NOTICE฀THAT฀THE฀"ARENTS฀3EA฀POSES฀ONLY฀ONE฀OF฀
SEVERAL฀OPTIONS฀FOR฀THE฀2USSIANS฀IN฀THEIR฀DESIRE฀TO฀INCREASE฀�OIL฀AND	฀GAS฀
PRODUCTION�฀%VEN฀MORE฀ABUNDANT฀RESOURCES฀ARE฀LOCATED฀IN฀7ESTERN฀3IBERIA�฀
MOSTLY฀ONSHORE�฀CF�฀&IGURE฀��฀-ANY฀lELDS฀ARE฀ALSO฀LOCATED฀IN฀%ASTERN฀3IBERIA฀
AND฀CAN฀SERVE฀#HINESE฀AND฀OTHER฀!SIAN฀MARKETS฀IN฀QUITE฀NEAR฀FUTURE�฀"E

CAUSE฀OF฀THE฀ANTICIPATED฀LOWER฀COSTS฀OF฀THESE฀lELDS�฀THEIR฀RELATIVE฀PROXIMITY฀
TO฀FAST฀GROWING฀ENERGY
NEEDING฀%ASTERN฀MARKETS�฀AS฀WELL฀AS฀THE฀2USSIANS�฀
LONG฀EXPERTISE฀IN฀MASTERING฀LAND฀BASED฀GAS฀PROJECTS฀WITHOUT฀THE฀HELP฀OF฀
FOREIGN฀COMPANIES฀�ALTHOUGH฀OFTEN฀INEFlCIENT	�฀IT฀IS฀NOT฀CERTAIN฀THAT฀THEY฀
WILL฀CHOOSE฀TO฀DEVELOP฀"ARENTS฀3EA฀GAS฀lRST�฀!LTHOUGH฀'AZPROM฀EXPRESSES฀
A฀DESIRE฀TO฀EXPAND฀IN฀SEVERAL฀MARKETS฀SIMULTANEOUSLY�฀AND฀IS฀PLANNING฀FOR฀
EXTENSIVE฀lELD฀AND฀INFRASTRUCTURAL฀DEVELOPMENTS�฀THE฀2USSIAN฀MAY฀RUN฀THE฀
RISK฀OF฀AN฀hIMPERIAL฀OVERSTRETCHv฀AS฀THE฀WORLD฀ENERGY฀SUPERPOWER�฀4HIS฀MAY฀
BE฀PART฀OF฀THE฀REASON฀FOR฀THE฀CONTINUOUS฀POSTPONEMENT฀OF฀ANNOUNCING฀
PARTNERS฀IN฀THE฀3HTOKMAN฀lELD฀DEVELOPMENT��฀
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4HE฀5NITED฀3TATES฀
)N฀ THE฀����S฀ THE฀5�3�฀ INTEREST฀ IN฀.ORWEGIAN฀PETROLEUM฀POLICY฀WAS฀PRE

DOMINANTLY฀FOUNDED฀ON฀SUPER
POWER฀RIVALRY฀WITH฀THE฀3OVIET฀5NION�฀4HE฀
BREAK
UP฀ OF฀ THE฀ 3OVIET฀ 5NION฀ AND฀ THE฀ EVOLVING฀ GLOBAL฀ ECONOMY฀ IN฀ THE฀
����S฀CHANGED฀5�3�฀INTEREST฀IN฀.ORWEGIAN฀PETROLEUM�฀7ITH฀THE฀END฀OF฀THE฀
#OLD฀7AR฀AND฀THE฀INTERNATIONALIZATION฀OF฀THE฀ECONOMY฀AND฀GLOBALIZATION฀
OF฀MARKETS�฀5�3�฀ENERGY฀POLICY฀HAS฀BECOME฀MORE฀GLOBAL฀AND฀COMPREHEN

SIVE�฀4HE฀GEOPOLITICS฀OF฀ENERGY฀HAS฀BECOME฀MORE฀IMPORTANT฀FOR฀INTERNA

TIONAL฀ AFFAIRS฀ AND฀ 5�3�฀ FOREIGN฀ POLICY�฀ .ORWEGIAN฀ OIL฀ AND฀ GAS฀ IS฀ NOW฀ OF฀
PRIME฀ IMPORTANCE฀ FOR฀ THE฀OVERALL฀GLOBAL฀ENERGY฀BALANCE�฀AS฀PART฀OF฀5�3�฀
INTERESTS฀AND฀WORLDWIDE฀FOREIGN฀POLICY�฀
฀ 0LANNED฀SUPPLIES฀FROM฀THE฀"ARENTS฀3EA฀DIRECTLY฀TO฀THE฀5�3�฀CREATE฀HOW

EVER฀A฀BILATERAL฀INTEREST฀IN฀THE฀DEVELOPMENT฀OF฀THE฀.ORWEGIAN฀�AND฀2US

SIAN	฀NATURAL฀GAS฀ SECTOR�฀ 4HE฀53฀!MBASSADOR฀ TO฀.ORWAY฀EXPRESSED฀ IN฀A฀
SPEECH฀IN฀3TAVANGER฀ON฀*ANUARY฀��฀����฀A฀DESIRE฀TO฀SPEED฀UP฀"ARENTS฀3EA฀
GAS฀DEVELOPMENTS฀ON฀BOTH฀THE฀.ORWEGIAN฀AND฀2USSIAN฀SIDES฀�,IE฀����	�฀฀
฀ )N฀A฀SITUATION฀WITH฀HIGH฀ENERGY฀PRICES฀AND฀NO฀SPECIlC฀RESTRICTIONS฀ON฀
.ORWEGIAN฀PRODUCTION�฀AS฀OPPOSED฀TO฀IN฀THE฀����S฀AND฀����S฀WHEN฀THE฀
53฀PRESSURED฀ FOR฀HIGHER฀.ORWEGIAN฀GAS฀PRODUCTION฀ �!USTVIK฀��������

���	�฀ THE฀ ENERGY
RELATIONS฀ BETWEEN฀5�3�฀ AND฀ .ORWAY฀ IS฀ AT฀ PRESENT฀ NOT฀
CONTROVERSIAL�฀ 2ATHER฀ THE฀ TWO฀ COUNTRIES฀ MAY฀ WORK฀ TOGETHER฀ TO฀ REALIZE฀
PROJECTS�฀)F�฀HOWEVER�฀.ORWAY฀SHOULD฀CHOOSE฀TO฀DELAY฀DECISIONS฀AND฀EXPLO

RATION฀ACTIVITIES฀WHERE฀lELD฀DEVELOPMENTS฀ARE฀COMMERCIALLY฀POSSIBLE�฀ONE฀
MIGHT฀EXPECT฀!MERICAN฀PRESSURE฀TO฀CHANGE฀.ORWEGIAN฀POLICY�฀

4HE฀%UROPEAN฀5NION
5NTIL฀3N�HVIT฀GAS฀ IS฀PRODUCED฀AND฀GAS฀ IS฀USED฀ FOR฀POWER฀PRODUCTION฀ IN฀
.ORWAY�฀ALL฀.ORWEGIAN฀GAS฀WILL฀CONTINUE฀TO฀BE฀SOLD฀TO฀%5฀COUNTRIES�฀'ER

MANY฀IS฀THE฀MOST฀IMPORTANT฀COUNTRY฀IN฀TERMS฀OF฀ECONOMIC฀AND฀POLITICAL฀
SIZE�฀ENERGY฀CONSUMPTION฀AND฀GEOGRAPHICAL฀ LOCATION฀ IN฀THE฀MARKET฀AS฀A฀
TRANSIT฀COUNTRY฀FOR฀BOTH฀.ORWEGIAN฀AND฀2USSIAN฀GAS�฀%5฀COUNTRIES฀HAVE฀
AN฀ INTEREST฀ IN฀ "ARENTS฀ 3EA฀ DEVELOPMENTS฀ BOTH฀ FROM฀ A฀ SECURITY
OF
SUP

PLY฀AND฀INDUSTRIAL฀PERSPECTIVE�฀&ROM฀BOTH฀PERSPECTIVES฀THEY฀WILL฀HAVE฀AN฀
INTEREST฀IN฀PARTICIPATING฀IN฀PROJECTS�฀INCLUDING฀INDUSTRIAL฀COOPERATION฀AND฀
PARTNERSHIP�฀
฀ .ORWEGIAN฀n฀%5฀PROCESSES฀ FROM฀THE฀����S฀AND฀����S฀WERE฀ IN฀MANY฀
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RESPECTS฀REPLACED฀BY฀A฀hDOMESTIlCATIONv฀OF฀.ORWEGIAN฀POLICIES฀BY฀%5฀POLI

CIES฀FROM฀THE฀MID
����S�฀4HE฀RELATIONSHIP฀BETWEEN฀.ORWAY฀AND฀THE฀%5฀
HAS฀CHANGED฀AND฀POLITICAL฀ARRANGEMENTS฀ARE฀NOT฀ONLY฀NEGOTIATED฀AT฀THE฀
INTERNATIONAL฀%5
.ORWAY฀TABLE฀ANYMORE�฀4HE฀%%!฀AGREEMENT฀FROM฀����฀
MADE฀ LAWS฀ AND฀ REGULATIONS฀ IN฀ THE฀ %5฀ MORE฀ OR฀ LESS฀ AUTOMATICALLY฀ .OR

WEGIAN฀ LAW�฀ 4HE฀ INmUENCE฀OF฀ %5฀POLICIES฀ IS฀ HOWEVER฀NOT฀ LIMITED฀ TO฀ THE฀
%%!฀AGREEMENT�฀4HE฀MARKET฀INTEGRATION฀OF฀.ORWEGIAN฀GAS฀INTO฀%5฀SINGLE฀
ENERGY฀MARKETS฀IS฀ALSO฀IMPORTANT�฀!S฀ECONOMIC฀INTEGRATION฀LEADS฀TO฀POLITI

CAL฀INTEGRATION�฀.ORWAY฀IS฀AFFECTED฀BY฀%5฀POLICIES�฀IRRESPECTIVE฀OF฀THE฀%%!฀
AGREEMENT�฀4HIS฀IS฀HOWEVER฀TO฀SOME฀EXTENT฀TRUE฀ALSO฀FOR฀2USSIA�฀
฀ 4HE฀INITIAL฀RATHER฀ORTHODOX฀FORM฀OF฀GAS฀MARKET฀LIBERALIZATION฀THAT฀TOOK฀
PLACE฀WITHIN฀THE฀%5฀WAS฀POSSIBLE฀BECAUSE฀PROCESSES฀FOR฀THE฀MOST฀PART฀TOOK฀
PLACE฀WHEN฀ENERGY฀PRICES฀WERE฀MODEST฀AND฀INTERNATIONAL฀AFFAIRS฀CALM�฀4HE฀
POWER฀THAT฀.ORWAY฀AND฀OTHER฀RESOURCE
RICH฀STATES฀WERE฀ASSUMED฀TO฀HAVE฀
IN฀THE฀����S฀AND฀����S฀WERE฀IN฀%UROPE฀TO฀A฀LARGE฀DEGREE฀REPLACED฀BY฀%5฀
POWER฀TO฀REGULATE฀MARKETS฀AND฀PASS฀TAXES฀IN฀THE฀����S฀AND฀BEYOND�฀4HE฀
JURA฀AND฀NORMS฀FOR฀REGULATING฀THE฀MARKET�S	฀WERE฀HOWEVER฀NOT฀DIRECTED฀
TOWARDS฀THE฀PARTICULARITIES฀OF฀�OIL฀AND	฀GAS฀AS฀A฀NON
RENEWABLE฀RESOURCE�฀
/N฀THE฀CONTRARY�฀GENERAL฀COMPETITION฀PRINCIPLES฀WERE฀LAID฀DOWN฀TO฀GUIDE฀
THE฀REGULATION฀OF฀THE฀NATURAL฀GAS฀MARKET�฀
฀ 4HE฀RECIPROCAL฀DEPENDENCE฀BETWEEN฀.ORWAY฀AND฀THE฀%5฀AND฀%5฀COUN

TRIES฀IS฀NOT฀SYMMETRICAL�฀AND฀SEEMS฀TO฀CHANGE฀IN฀FAVOUR฀OF฀.ORWAY฀WHEN฀
MARKETS฀ARE฀TIGHT฀AND฀IN฀FAVOUR฀OF฀THE฀%5฀WHEN฀MARKETS฀ARE฀WEAK�฀)N฀TIGHT฀
MARKETS�฀RESOURCE฀OWNERSHIP฀GIVES฀.ORWAY฀�AND฀2USSIA	฀HIGH฀PROlTS฀AND฀
A฀LEVERAGE฀TO฀INmUENCE฀THE฀TERMS฀OF฀EXCHANGE�฀WHILE฀IN฀WEAK฀MARKETS฀THE฀
%5฀IS฀STRONGER฀IN฀FORMULATING฀MARKET฀REGULATIONS฀AND฀TAXATION฀ON฀GENERAL฀
COMPETITION฀PRINCIPLES�฀
฀ 7HEN฀OIL฀PRICES฀STARTED฀TO฀INCREASE฀FROM฀����฀AND฀WORLD฀POLITICS฀BE

CAME฀ TENSE฀ AFTER฀ ��TH฀3EPTEMBER฀ �����฀ THE฀ ISSUE฀ OF฀ SECURITY
OF
SUPPLY฀
RETURNED฀TO฀THE฀TOP฀OF฀ THE฀POLITICAL฀AGENDA�฀AS฀ IT฀WAS฀ IN฀ THE฀����S฀AND฀
����S�฀4HIS฀STARTED฀TO฀MODIFY฀%5฀ENERGY฀POLICIES�฀AND฀IT฀SHIFTED฀THE฀BALANCE฀
OF฀DEPENDENCE฀SOMEWHAT฀BACK฀TO฀�OIL฀AND	฀GAS฀PRODUCERS�฀4HE฀%5
2USSIAN฀
AND฀ 'ERMAN
2USSIAN฀ ENERGY฀ DIALOGUES฀ ARE฀ EXAMPLES฀ OF฀ POLICY฀ CHANGE�฀
SPEEDING฀UP฀AS฀SUPPLY฀AND฀TRANSIT฀PROBLEMS฀THROUGH฀5KRAINE฀AND฀OTHER฀
COUNTRIES฀HAVE฀COME฀INCREASINGLY฀INTO฀FOCUS�฀
฀ 4HE฀%5฀WILL฀NEED฀MUCH฀MORE฀NATURAL฀GAS฀OVER฀ THE฀NEXT฀DECADES฀AND฀
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MOST฀OF฀IT฀MUST฀COME฀FROM฀hNEWv฀PRODUCTION฀AREAS�฀)N฀THIS฀CONTEXT�฀THE฀
%5฀AND฀%5฀COUNTRIES฀ARE฀THOSE฀WITH฀THE฀MOST฀DIRECT฀INTEREST฀IN฀SPEEDING฀
UP฀THE฀DEVELOPMENT฀OF฀"ARENTS฀3EA฀GAS�฀!S฀WITH฀THE฀!MERICANS�฀.ORWAY฀
MAY฀lND฀USEFUL฀PARTNERS฀IN฀THESE฀ACTIVITIES฀WITH฀%UROPEAN฀COMPANIES�฀%5฀
COUNTRIES฀AND฀THE฀%5�฀)F฀HOWEVER฀ACTIVITIES฀ARE฀SLOWED฀DOWN฀OR฀DELAYED�฀
ONE฀ WOULD฀ EXPECT฀ A฀ PRESSURE฀ ON฀.ORWEGIAN฀ POLICY฀ IN฀ THE฀ DIRECTION฀ OF฀
SPEEDING฀UP฀DEVELOPMENTS฀FROM฀THE฀%5฀AS฀WELL฀AS฀FROM฀THE฀!MERICANS�฀฀
฀฀
#HALLENGES฀FOR฀.ORWAY฀
!LREADY�฀.ORWAY฀AND฀2USSIA฀ SHARE฀ THE฀DOMINANT฀POSITIONS฀ IN฀ THE฀%URO

PEAN฀GAS฀MARKET�฀WITH฀2USSIA฀ AS฀ THE฀ LEADER�฀.ORWEGIAN฀GAS฀PRODUCTION฀
REACHED฀��฀"#-฀IN฀�����฀7HILE฀.ORWEGIAN฀OIL฀PRODUCTION฀IS฀EXPECTED฀TO฀
HAVE฀PEAKED฀AT฀���฀MBD฀IN฀�����฀ITS฀POTENTIAL฀FOR฀NATURAL฀GAS฀PRODUCTION฀
IS฀HIGHER฀THAN฀���฀"#-฀PER฀YEAR฀IN฀A฀FEW฀YEARS฀TIME�฀-ARKET฀SHARES฀ARE฀
EXPECTED฀TO฀GROW฀TO฀BETWEEN฀��฀AND฀��฀PERCENT฀IN฀IMPORTANT฀COUNTRIES฀
LIKE฀'ERMANY�฀&RANCE฀AND฀"ELGIUM�฀4OGETHER฀WITH฀HIGH฀OIL฀PRODUCTION฀AND฀
HIGH฀OIL฀PRICES�฀THE฀GROWTH฀IN฀NATURAL฀GAS฀EXPORTS฀WILL฀GIVE฀THE฀PETROLEUM฀
SECTOR฀AN฀EVEN฀MORE฀IMPORTANT฀ROLE฀IN฀THE฀.ORWEGIAN฀ECONOMY�฀&IGURE฀�฀
SHOWS฀THE฀HISTORICAL฀DEVELOPMENT฀OF฀.ORWEGIAN฀OIL฀AND฀GAS฀PRODUCTION฀
SINCE฀THE฀BEGINNING฀IN฀����฀AND฀EXPECTATIONS฀TOWARDS฀�����฀
฀ 4HERE฀ IS฀ NOW฀ LESS฀ CONmICT฀ BETWEEN฀ THE฀ INTERNATIONAL฀ INTEREST฀ IN฀ INC

REASING฀NATURAL฀GAS฀PRODUCTION฀AND฀DOMESTIC฀INTERESTS฀AS฀PREVIOUSLY฀EX

PRESSED฀ IN฀ POLITICS�฀ )N฀ THE฀ ����S฀ AND฀ ����S�฀ A฀ SPECIlC฀ .ORWEGIAN฀ PRO

DUCTION฀CEILING฀WAS฀SET�฀��
��฀MTOE฀COMBINED฀OIL฀AND฀GAS฀PRODUCTION฀AS฀
OPPOSED฀TO฀AN฀ACTUAL฀PRODUCTION฀OF฀���฀MTOE฀IN฀�����฀!S฀lRST฀OF฀ALL฀THE฀
-INISTRY฀OF฀&INANCE฀EARLIER฀PUT฀RESTRICTIONS฀ON฀PRODUCTION฀LEVELS฀IN฀ORDER฀TO฀
AVOID฀h$UTCH฀DISEASEv฀PROBLEMS฀IN฀THE฀.ORWEGIAN฀ECONOMY�฀THE฀CREATING฀
OF฀THE฀0ETROLEUM฀&UND฀IN฀THE฀����S฀REMOVED฀MUCH฀OF฀THEIR฀CAUTIOUSNESS฀
AGAINST฀TOO฀HIGH฀PRODUCTION฀LEVELS�฀
฀ .ORWAY฀HAS฀DEVELOPED฀AND฀MAINTAINED฀A฀HIGHLY฀PROFESSIONAL฀PETROLEUM฀
ADMINISTRATION฀LED฀BY฀THE฀-INISTRY฀OF฀0ETROLEUM฀AND฀%NERGY�฀4HE฀MINISTRY฀
AND฀THE฀BODIES฀UNDER฀IT�฀TOGETHER฀WITH฀THE฀-INISTRY฀OF฀&INANCE�฀HAVE฀BEEN฀
RATHER฀SUCCESSFUL฀IN฀MAKING฀INDUSTRIAL฀ARRANGEMENTS฀EFlCIENT฀AND฀TO฀THE฀
INTERESTS฀OF฀THE฀.ORWEGIAN฀GOVERNMENT฀AND฀COMPANIES�฀)NDUSTRIAL฀INTER

ESTS฀SEEM฀HOWEVER฀TO฀HAVE฀BECOME฀MORE฀IMPORTANT฀IN฀THE฀DElNITION฀OF฀
A฀RELEVANT฀.ORWEGIAN฀PRODUCTION฀LEVEL�฀&URTHERMORE�฀OTHER฀GOVERNMENTS฀
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EXPRESS฀A฀DESIRE฀TO฀SPEED฀UP฀DEVELOPMENTS฀FROM฀A฀SECURITY
OF
SUPPLY฀PER

SPECTIVE�฀MAKING฀AN฀INmUENCE฀ON฀THE฀-INISTRY฀OF฀&OREIGN฀!FFAIRS฀AND฀IT฀TO฀
BE฀AN฀EXPLICIT฀PART฀OF฀.ORWEGIAN฀FOREIGN฀POLICY�฀
฀ 4HE฀DElNITION฀OF฀WHAT฀IS฀A฀hNATIONAL฀INTERESTv฀IS฀AMBIGUOUS฀AND฀CHANGES฀
WITH฀THE฀CONSTELLATION฀OF฀DOMESTIC฀ACTORS฀�0UTNAM฀����	�฀!S฀.ORWEGIAN฀
NATIONAL฀ INTERESTS฀ �IMPLICITLY	฀ ARE฀ DElNED฀ TODAY�฀ THERE฀ SEEM฀ AT฀ PRESENT฀
NOT฀TO฀BE฀ANY฀STRONG฀POLITICAL฀DOMESTIC฀hMACROv฀
฀FORCE฀AGAINST฀A฀FURTHER฀
INCREASE฀ IN฀ PRODUCTION฀ LEVELS฀ AND฀ THE฀ DEVELOPMENT฀ OF฀THE฀ "ARENTS฀ 3EA�฀
EXCEPT฀FOR฀ENVIRONMENTALIST฀GROUP�
฀ 4HE฀SITUATION฀HOWEVER฀POSES฀HUGE฀CHALLENGES฀DOMESTICALLY�฀WITH฀RESPECT฀
TO฀ CREATING฀ MACROECONOMIC�฀ SOCIAL฀ AND฀ ALTERNATIVE฀ INDUSTRIAL฀ POLICIES�฀
!PART฀FROM฀THE฀PETROLEUM฀INDUSTRY฀AND฀SOME฀REGIONAL฀INTERESTS�฀.ORWE

GIAN฀DOMESTIC฀ECONOMIC฀INTERESTS฀MAY฀NOT฀NECESSARILY฀SHARE฀THE฀LOGIC฀AND฀
EMPHASIZE฀ON฀EXPANDING฀THE฀PETROLEUM฀SECTOR฀STILL฀FURTHER�฀)NSTEAD�฀THEY฀
DESIRE฀THE฀CREATION฀OF฀A฀MORE฀COMPETITIVE฀INDUSTRY฀IN฀OTHER฀SECTORS฀AND฀
THE฀DEVELOPMENT฀OF฀SOCIETY฀AT฀LARGE�฀3OME฀OF฀THIS฀IS฀SHOWN฀IN฀A฀GRADUALLY฀
MORE฀INTENSE฀DEBATE฀ABOUT฀HOW฀TO฀USE฀THE฀0ETROLEUM฀&UND฀DOMESTICALLY�฀
I�E�฀FOR฀INFRASTRUCTURAL฀PURPOSES�฀/NE฀SHOULD฀EXPECT฀RIVALRIES฀BETWEEN฀SUCH฀
INTERESTS฀IN฀THE฀FUTURE�฀IF฀POLITICAL฀ACTORS฀DO฀NOT฀BALANCE฀THEM฀WELL�฀



��
3E

CU
RIT

Y฀
0O

LIC
Y฀

,I
BR

AR
Y฀

�

��

��

)NDUSTRIAL฀INTERESTS฀
"OTH฀THE฀MATURING฀OF฀THE฀.ORWEGIAN฀PETROLEUM฀INDUSTRY฀AND฀INTERNATION

AL฀ECONOMIC฀AND฀POLITICAL฀INTEGRATION฀PROCESSES฀LED฀TO฀ITS฀INTERNATIONALIZA

TION�฀4HE฀INDUSTRY฀BECAME฀COMPETITIVE฀AT฀HOME�฀AND฀A฀STRONG฀INTEREST฀IN฀
COMPETING฀ABROAD฀EMERGED�฀7ITH฀THE฀PRIVATIZATION฀OF฀3TATOIL฀IN฀����฀THE฀
PROlT฀HORIZON฀BECAME฀SHORTER�฀WITH฀THE฀CONSEQUENCE฀THAT฀THE฀COMPANY฀IS฀
INTERESTED฀IN฀HIGHER฀PRODUCTION฀AND฀NEW฀LICENSES฀FASTER฀THAN฀BEFORE�฀
฀ 4HE฀HIGHLY฀COMPETENT฀AND฀SPECIALIZED฀.ORWEGIAN฀PETROLEUM฀hCLUSTERv฀IS฀
WELL฀POSITIONED฀TO฀THE฀DEVELOPMENT฀OF฀lELDS฀ON฀BOTH฀2USSIAN฀AND฀.ORWE

GIAN฀SIDES฀�(YDRO�฀3TATOIL�฀!KER฀+V�RNER฀AND฀OTHERS	�฀4HE฀SUB
SEA฀TECHNOL

OGIES฀DEVELOPED฀AT฀/RMEN฀,ANGE฀AND฀3N�HVIT�฀HORIZONTAL฀DRILLING฀EXPERTISE�฀
LAYING฀OF฀LONG
DISTANCE฀SUB
SEA฀PIPELINES�฀,.'
TECHNOLOGY฀AND฀OTHER฀IN

NOVATIONS฀ARE฀ IMPORTANT฀ELEMENTS฀WITH฀RESPECT฀TO฀hKNOW
HOWv�฀0ARTS฀OF฀
THIS฀ .ORWEGIAN฀ TECHNOLOGICAL฀ LEADERSHIP฀ ARE฀ SHARED฀ BY฀ SUB
CONTRACTORS฀
IN฀A฀%UROPEAN฀AND฀INTERNATIONAL฀NETWORK�฀#APITAL฀NEEDS฀ARE฀ANOTHER฀ELE

MENT฀WHERE฀OTHER฀INTERNATIONAL฀COMPANIES฀AND฀lNANCIAL฀INSTITUTIONS฀MAY฀
CONTRIBUTE�฀INCLUDING฀HOLDINGS฀IN฀THE฀lELDS�฀AS฀IN฀OTHER฀PARTS฀OF฀THE฀.#3฀
�.ORWEGIAN฀#ONTINENTAL฀3HELF	�฀
฀ )F฀ENGAGED฀ON฀THE฀2USSIAN฀SIDE�฀HOWEVER�฀THE฀.ORWEGIAN฀INDUSTRY฀NEEDS฀
TO฀BE฀SUPPORTED฀POLITICALLY฀IN฀ORDER฀TO฀ACHIEVE฀STABLE฀AND฀PREDICTABLE฀LAW฀
MAKING�฀TAXATION฀POLICIES�฀POLITICAL฀GOOD฀WILL�฀AND฀INFRASTRUCTURAL฀DEVELOP

MENT�฀SECURE฀SUB
DELIVERIES฀ETC�฀.ORWEGIAN฀AUTHORITIES฀MUST฀PROVIDE฀THIS฀
SUPPORT�฀ BUT฀ THE฀ INDUSTRY฀ COULD฀ ALSO฀ NEED฀ THE฀ SUPPORT฀ OF฀ %5฀ COUNTRIES฀
AND฀THE฀53�฀%5฀AND฀!MERICAN฀COMPANIES฀MAY฀BECOME฀PARTNERS฀WITH฀.OR

WEGIAN฀COMPANIES฀AND฀�฀OR฀SUPPLIERS฀TO฀PROJECTS฀ON฀BOTH฀.ORWEGIAN฀AND฀
2USSIAN฀SIDES�
฀ !LTHOUGH฀2USSIANS฀PRIMARILY฀SEEM฀TO฀WISH฀TO฀DEVELOP฀OIL฀AND฀GAS฀lELDS฀
BY฀THEIR฀OWN฀EFFORTS�฀POLITICAL฀OBJECTIONS฀MAY฀BE฀OUTWEIGHED฀BY฀TECHNO

LOGICAL฀ADVANTAGES฀IN฀THE฀7EST�฀&OR฀.ORWAY�฀IF฀.ORWEGIAN฀COMPANIES฀WERE฀
ENGAGED฀ON฀THE฀2USSIAN฀SIDE�฀ IT฀WOULD฀IMPROVE฀THE฀CHANCES฀OF฀EFlCIENT฀
REGULATION฀AND฀PROTECT฀THE฀ENVIRONMENT฀AND฀SUSTAINABLE฀RESOURCE฀EXTRAC

TION�฀
฀ 4HE฀QUESTION฀OF฀KNOWLEDGE�฀GOOD฀RELATIONS฀AND฀CONlDENCE฀BUILDING฀BE

COMES฀IMPORTANT฀FOR฀HOW฀.ORWAY฀AND฀2USSIA฀CAN฀COOPERATE฀IN฀THE฀"AR

ENTS฀REGION฀�IN฀LINE฀WITH฀THE฀IDEAS฀OF฀THE฀ESTABLISHED฀"ARENTS฀#OOPERATION฀
SINCE฀����	�฀4O฀FURTHER฀SUCH฀A฀DEMANDING฀ INTEGRATION฀BETWEEN฀THE฀TWO฀
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IN฀THE฀lELD฀OF฀PETROLEUM�฀THERE฀COULD฀BE฀REASONS฀TO฀ INVITE฀THE฀2USSIANS฀
TO฀PARTICIPATE฀ON฀THE฀.ORWEGIAN฀SECTOR฀�SUCH฀AS฀ON฀3N�HVIT฀AND฀/RMEN฀
,ANGE	�฀ )T฀WOULD฀ IMPROVE฀COMMUNICATIONS฀ON฀A฀PRACTICAL฀ LEVEL�฀ENHANCE฀
THE฀COMPETENCE฀OF฀ THE฀.ORWEGIAN฀PETROLEUM฀SYSTEM฀AND฀POSSIBLY฀HELP฀
EXPORTING฀IT฀TO฀�PARTS฀OF	฀THE฀2USSIAN฀SYSTEM�฀,IKEWISE�฀THE฀2USSIANS฀COULD฀
INVITE฀A฀.ORWEGIAN฀COMPANY฀TO฀PLAY฀THE฀ROLE฀AS฀OPERATOR฀OF฀A฀lELD฀�SUCH฀AS฀
3HTOKMAN	฀IN฀ORDER฀TO฀INTRODUCE฀NOT฀ONLY฀TECHNOLOGICAL�฀BUT฀ALSO฀MANAGE

RIAL฀AND฀ORGANISATIONAL�฀COMPETENCE฀TO฀ITS฀DEVELOPMENT฀AND฀OPERATION��฀
฀ !NOTHER฀ASPECT฀OF฀ INDUSTRIAL฀COOPERATION฀COULD฀BE฀THE฀TRANSPORTATION฀
OF฀NATURAL฀GAS฀FROM฀THE฀"ARENTS฀AREA�฀!PART฀FROM฀,.'฀PROJECTS�฀GAS฀MUST฀
BE฀ TRANSMITTED฀ IN฀ PIPELINES�฀ 7ITH฀ THE฀ 2USSIAN
'ERMAN฀ "ALTIC฀ LINE฀ NOW฀
PLANNED�฀ONE฀ADDITIONAL฀ROUTE฀FOR฀3IBERIAN฀GAS฀TO฀'ERMANY฀WILL฀BE฀ESTAB

LISHED฀�&IGURE฀�	�฀4HIS฀LINE฀COULD฀ALSO฀SUPPLY฀GAS฀FROM฀THE฀"ARENTS฀AREA฀IF฀A฀
LINK฀BETWEEN฀+OLA฀AND฀3T�฀0ETERSBURG฀IS฀BUILD�฀/NE฀ALTERNATIVE฀IS฀HOWEVER฀
TO฀LINK฀"ARENTS฀3EA฀GAS฀TO฀AN฀EXTENDED฀.ORWEGIAN฀PIPELINE฀SYSTEM฀WHICH฀
AT฀PRESENT฀REACHES฀-ID
.ORWAY�฀"ESIDES฀THE฀INDUSTRIAL฀INTEREST฀OF฀SERVING฀
AS฀ A฀ TRANSMITTING฀ COUNTRY฀ FOR฀ 2USSIAN฀ GAS�฀ .ORWAY฀ WOULD฀ GAIN฀ A฀ MORE฀
IMPORTANT฀POLITICAL฀ POSITION฀ IN฀ %UROPE�S฀MOST฀ IMPORTANT฀ ENERGY฀MARKET�฀
AND฀THE฀2USSIANS฀WOULD฀FURTHER฀DIVERSIFY฀HER฀EXPORT฀ROUTES�฀
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2ENT฀DISTRIBUTION
-OST฀ COUNTRIES฀ SHARE฀.ORWEGIAN฀ INTERESTS฀ IN฀PRICE฀ AND฀MARKET฀ STABILITY฀
AND฀PREDICTABILITY�฀BUT฀IN฀TERMS฀OF฀RENT฀DISTRIBUTION�฀PRODUCING฀AND฀CON

SUMING฀ COUNTRIES฀ ARE฀ ON฀ OPPOSITE฀ SIDES฀ OF฀ THE฀ TABLE�฀ 2ENT฀ CAN฀ END฀ UP฀
WITH฀PRODUCING฀COMPANIES�฀THE฀TREASURIES฀OF฀PRODUCING฀COUNTRIES�฀DOWN

STREAM฀ COMPANIES฀ OR฀ CONSUMING฀ COUNTRIES�฀ TREASURIES�฀ )T฀ MAY฀ ALSO฀ END฀
UP฀AS฀CONSUMER฀SURPLUS�฀2ENT฀MAY฀BE฀REDISTRIBUTED฀WHEN฀PRICES฀CHANGE�฀
INDUSTRIES฀ ARE฀ RE
ORGANIZED�฀ OWNERSHIP฀ CHANGES�฀ MARKET฀ POWER฀ CHANGE�฀
TAXATION฀EITHER฀IN฀PRODUCING�฀TRANSIT฀OR฀CONSUMING฀COUNTRIES�฀LAW
MAKING�฀
REGULATION฀ETC�฀
฀ )N฀THIS฀RESPECT฀.ORWAY฀SHOULD฀EMBARK฀UPON฀A฀DIALOGUE฀WITH฀THE฀2US

SIANS฀ n฀ BUT฀ ALSO฀ WITH฀ RECEIVING฀ COUNTRIES฀ LIKE฀ 'ERMANY฀ AND฀ OTHER฀ %5฀
COUNTRIES฀
฀TO฀CREATE฀MUTUAL฀UNDERSTANDING฀OF฀COMMON฀INTERESTS�฀SO฀THAT฀
.ORWAY฀CAN฀ATTAIN฀THE฀MAXIMUM฀SUSTAINABLE฀PRICE฀OVER฀TIME�฀.ORWAY฀HAS฀
AN฀ INTEREST฀ IN฀PRICE฀STABILITY฀AND฀PRICE฀ LEVELS฀ IN฀ORDER฀ TO฀ INVEST฀ IN฀HUGE�฀
REMOTE฀AND฀EXPENSIVE฀lELDS฀AND฀INFRASTRUCTURE฀�hSECURITY฀OF฀DEMANDv	�฀!S฀
MOST฀GAS฀WILL฀BE฀DELIVERED฀TO฀%5฀COUNTRIES�฀.ORWAY฀HAS฀AN฀INTEREST฀THAT฀
DOWNSTREAM฀COMPANIES฀AND฀GOVERNMENTS฀ALSO฀WORK฀FOR฀A฀STABLE฀MARKET฀
DEVELOPMENT�฀PROVIDING฀A฀BASIS฀FOR฀A฀STABLE฀INVESTMENT฀CLIMATE�฀

%NVIRONMENT฀
4HE฀"ARENTS฀AREA฀WITH฀ITS฀COLD฀CLIMATE฀AND฀WATERS฀REPRESENTS฀A฀RATHER฀VUL

NERABLE฀ENVIRONMENT�฀CONCERNING฀WILDLIFE�฀BIO
DIVERSITY�฀lSHERIES฀AND฀NA

TURE�฀)N฀�����฀THE฀.ORWEGIAN฀GOVERNMENT฀DECIDED฀TO฀CONTINUE฀OIL฀AND฀GAS฀
EXPLORATION฀ IN฀THE฀SOUTHERN฀PARTS฀OF฀THE฀"ARENTS฀3EA฀MINUS฀SOME฀AREAS฀
DElNED฀ AS฀ ESPECIALLY฀ VULNERABLE�฀ %NVIRONMENTAL฀ REGULATIONS฀ ARE฀ STRICTER฀
THAN฀ FURTHER฀ SOUTH฀ ON฀ THE฀ .#3�฀ !฀ MORE฀ INTEGRATED฀ PLAN฀ FOR฀ THE฀ ENTIRE฀
"ARENTS฀3EA฀CONCERNING฀RESOURCE฀MANAGEMENT�฀THE฀ENVIRONMENT฀AND฀ECO

NOMIC฀AND฀POLITICAL฀ INTERESTS฀WAS฀PRESENTED฀ IN฀SPRING฀����฀�-INISTRY฀OF฀
%NVIRONMENT฀����	�฀4HERE฀ARE฀NO฀PLANS฀SO฀FAR฀FOR฀THE฀OPENING฀OF฀NORTHERN฀
PARTS฀OF฀THE฀.ORWEGIAN฀"ARENTS฀3EA�฀
฀ 4HE฀BIGGEST฀ENVIRONMENTAL฀THREATS฀AT฀PRESENT฀ARE฀CONSIDERED฀TO฀COME฀
FROM฀ THE฀ 2USSIAN฀ SIDE�฀ 4HERE฀ IS฀ ALREADY฀ A฀ RISK฀ OF฀ OIL฀ SPILLS฀ FROM฀ THE฀ IN

CREASED฀TRAFlC฀OF฀2USSIAN฀OIL฀TANKERS฀OFF฀THE฀.ORWEGIAN฀COAST�฀4HERE฀ARE฀
ALSO฀THREATS฀FROM฀NUCLEAR฀ACCIDENTS฀AND฀HANDLING฀WASTE฀IN฀THE฀AREA�฀4HE฀
ADDITIONAL฀ CONCERNS฀ RAISED฀ BY฀ AN฀ INCREASED฀ PETROLEUM฀ ACTIVITY�฀ LEAD฀ TO฀
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CALLS฀FOR฀GREATER฀COOPERATION฀WITH฀THE฀2USSIANS�฀4HE฀INDUSTRY฀HAS฀ARGUED฀
THAT฀ THE฀BEST฀WAY฀OF฀ INmUENCING฀2USSIAN฀ENVIRONMENTAL฀ STANDARDS฀AND฀
PRACTICES฀IS฀BY฀SHOWING฀PRACTICALLY฀HOW฀IT฀CAN฀BE฀DONE฀ON฀THE฀.ORWEGIAN฀
SIDE�฀ AND฀ BY฀ OFFERING฀ PARTNERSHIPS฀ BASED฀ UPON฀ ENVIRONMENTALLY฀ SOUND฀
PRACTICES฀ON฀THE฀2USSIAN฀SIDE�฀4HIS฀WOULD฀REDUCE฀ENVIRONMENTAL฀RISKS฀FOR฀
THE฀.ORWEGIAN฀COASTLINE฀AND฀WATERS฀AS฀WELL�฀(OWEVER�฀THE฀SITUATION฀ALSO฀
DEMONSTRATES฀A฀NEED฀TO฀CREATE฀A฀BROADER฀%UROPEAN฀AND฀INTERNATIONAL฀UN

DERSTANDING฀ABOUT฀THESE฀CHALLENGES�฀
฀ 7ITHIN฀.ORWAY�฀ENVIRONMENTAL฀ISSUES฀HAVE฀BEEN฀A฀CAUSE฀OF฀CONTROVERSY฀
BETWEEN฀POLITICAL฀PARTIES�฀AS฀SHOWN฀IN฀THE฀3EPTEMBER฀����฀ELECTION�฀)F฀THE฀
hGREEN฀SIDEv฀OF฀THE฀PRESENT฀'OVERNMENT฀EVENTUALLY฀GAINS฀A฀STRONGER฀CON

TROLLING฀HAND฀ON฀ACTIVITIES฀ IN฀THE฀AREA�฀DEVELOPMENTS฀ON฀THE฀.ORWEGIAN฀
SIDE฀MAY฀BE฀REGULATED฀BY฀STRICTER฀ENVIRONMENTAL฀STANDARDS�฀

&ISHERIES฀
)N฀����฀THE฀2USSIAN
.ORWEGIAN฀MANAGEMENT฀SYSTEM฀FOR฀lSHERIES฀IN฀THE฀
ENTIRE฀"ARENTS฀3EA฀WAS฀ESTABLISHED�฀)T฀ENTAILED฀THE฀INTRODUCTION฀OF฀A฀���

MILE฀EXCLUSIVE฀ECONOMIC฀ZONE฀�%%:	�฀ACCORDING฀TO฀5NITED฀.ATIONS฀#ONVEN

TION฀ON฀,AW฀OF฀THE฀3EA฀�5.#,/3	�฀!S฀lSHES฀DO฀NOT฀KNOW฀THE฀BORDERLINES฀
OF฀INTERNATIONAL฀WATERS�฀THE฀TWO฀COUNTRIES�฀AND฀STATES฀THAT฀HAVE฀RECEIVED฀
A฀"ARENTS฀QUOTA฀FROM฀ONE฀OF฀THEM�฀MAY฀TAKE฀PART฀OF฀THIS฀QUOTA฀IN฀THE฀%%:฀
OF฀THE฀OTHER�฀4HE฀PROPORTION฀OF฀CATCH฀BETWEEN฀.ORWAY฀AND฀2USSIA฀IS฀lXED฀
�MOSTLY฀�����	฀BUT฀THE฀TOTAL฀CATCH฀IS฀NEGOTIATED฀YEARLY�฀4HERE฀HAVE฀BEEN฀
DISAGREEMENTS฀OVER฀WHAT฀ IS฀ A฀ SUSTAINABLE฀ CATCH฀ IN฀ THE฀ AREA�฀WHERE฀ THE฀
2USSIANS฀HAS฀ARGUED฀FOR฀HIGHER฀CATCHES฀THAN฀.ORWAY�฀
฀ &ISHERIES฀AND฀OIL฀ACTIVITIES฀WERE฀IN฀THE฀����S฀HEAVILY฀DEBATED฀POLITICALLY฀
IN฀.ORWAY�฀4HE฀EVIDENCE฀SEEMS฀HOWEVER฀THAT฀SUCH฀CONmICT฀IS฀lRST฀OF฀ALL฀
RELATED฀TO฀PROBLEMS฀IF฀AN฀ACCIDENT฀OCCURS฀AND฀SEAWATERS฀ARE฀HEAVILY฀POL

LUTED�฀/BVIOUSLY�฀IN฀THIS฀AREA฀WITH฀ITS฀COLD฀WATER�฀OIL฀SPILLS฀MAY฀HAVE฀GREATER฀
IMPACT฀ON฀THE฀ENVIRONMENT฀THAN฀IN฀WARMER฀WATERS�฀

2EGIONAL฀ISSUES
$EVELOPMENT฀ OF฀ OIL฀ AND฀ GAS฀ ACTIVITIES฀ IN฀ THE฀ "ARENTS฀ !REA฀ IN฀ .ORTHERN฀
.ORWAY฀MOSTLY฀SEEN฀AS฀HIGHLY฀BENElCIAL฀BY฀POLITICIANS฀�ALTHOUGH฀ENVIRON

MENTAL฀CONCERNS฀HAVE฀BEEN฀EMPHASIZED฀BY฀SOME	�฀4HEY฀LOOK฀FORWARD฀TO฀
INCREASED฀ACTIVITY฀ IN฀THE฀CONSTRUCTION฀PERIODS�฀BENElTS฀OF฀TERMINALS฀AND฀
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SUPPLY฀ CENTRES฀ WHERE฀ THESE฀ ARE฀ ESTABLISHED�฀ AND฀ MOVING฀ THE฀ DEVELOP

MENT฀OF฀ THE฀.ORTHERN฀AREAS฀HIGHER฀UP฀THE฀POLITICAL฀AGENDA฀ IN฀/SLO฀AND฀
ELSEWHERE�฀4HE฀"ARENTS฀%URO
!RCTIC฀2EGION฀�"%!2	฀HAS฀BECOME฀A฀FRAME

WORK฀FOR฀MANY฀CO
OPERATIVE฀PROJECTS฀ON฀THE฀REGIONAL฀LEVEL฀ACROSS฀.ORWAY�฀
3WEDEN�฀&INLAND฀AND฀2USSIA�฀

3ECURITY
OF
ENERGY
SUPPLY
%ASIER฀ ACCESS฀ TO฀ PIPELINES�฀ NEW฀ PIPELINES฀ AND฀ ,.'฀ FACILITIES฀ BUILT�฀ ALONG฀
WITH฀EXPANDED฀STORAGE฀FACILITIES฀SHOULD฀ALL฀IMPROVE฀SECURITY
OF
SUPPLY฀FOR฀
PURCHASING฀%5฀COUNTRIES�฀.ORTH฀3EA฀TRANSPORTATION฀INFRASTRUCTURE฀IS฀CON

TINUOUSLY฀EXPANDING฀AND฀IS฀NOW฀DEVELOPED฀FROM฀MID
.ORWAY฀TO฀%NGLAND�฀
'ERMANY�฀"ELGIUM฀AND฀&RANCE฀�THESE฀COUNTRIES฀REPRESENT฀ALMOST฀HALF฀OF฀
TOTAL฀%5฀ENERGY฀CONSUMPTION	�฀3IMULTANEOUSLY�฀THE฀lRST฀,.'฀PLANT฀CON

NECTED฀TO฀THE฀3N�HVIT฀lELD฀IN฀THE฀"ARENTS฀AREA฀WILL฀SOON฀BEGIN฀OPERATING�฀
7ITH฀EXPANDED฀,.'฀PROCESSING฀PLANTS฀THE฀"ARENTS฀AREA฀BECOMES฀INCREAS

INGLY฀MORE฀IMPORTANT฀FOR฀THE฀5�3�฀ INTEREST฀ IN฀DIVERSIFYING฀THEIR฀EXPECTED฀
INCREASED฀NATURAL฀GAS฀IMPORT฀NEED�฀
฀ /N฀THE฀OTHER฀HAND�฀MORE฀VOLATILE�฀UNCERTAIN฀AND฀PERIODICALLY฀LOWER฀PRO

DUCER฀PRICES฀COULD฀LEAD฀TO฀A฀DROP฀IN฀LARGE฀INVESTMENT฀PROJECTS฀AND฀WEAKEN฀
SUPPLY฀SECURITY฀IN฀THE฀LONG฀RUN�฀#ONSEQUENTLY�฀IN฀TERMS฀OF฀ECONOMIC฀SECU

RITY
OF
SUPPLY�฀IT฀IS฀DIFlCULT฀TO฀SEE฀HOW฀THE฀%5฀�COUNTRIES	฀CAN฀SIMULTANE

OUSLY฀OFFER฀LOWER฀GAS฀PRICES฀TO฀CONSUMERS�฀ACHIEVE฀HIGH฀TAX฀REVENUES฀FROM฀
GAS฀USAGE�฀AND฀MEET฀GROWTH฀IN฀BOTH฀EXPECTED฀DEMAND฀AND฀SUPPLIES�฀)T฀WILL฀
BE฀IMPORTANT฀FOR฀.ORWAY฀�AND฀2USSIA	฀THAT฀%5฀POLICIES฀ARE฀BASED฀ON฀THE฀
PARTICULARITIES฀OF฀NON
RENEWABLE฀RESOURCES�฀NOT฀LEAST฀WITH฀THEIR฀ENORMOUS฀
INVESTMENT฀COSTS฀IN฀THE฀(IGH฀.ORTH�฀
฀ 4HE฀INTEREST฀IN฀AVOIDING฀OVER
SUPPLY฀OF฀THE฀%5฀GAS฀MARKET฀AND฀MAIN

TAINING฀A฀REASONABLE฀PRICE฀ARE฀NOW฀SHARED฀BY฀.ORWAY฀AND฀2USSIA�฀$UE฀TO฀
%5฀INTERESTS฀IN฀ENSURING฀THAT฀THE฀%UROPEAN฀GAS฀MARKET฀IS฀SUSTAINABLE฀OVER฀
TIME�฀ AND฀ THE฀ RENEWED฀ FOCUS฀ ON฀ SECURITY
OF
SUPPLY฀ ISSUES�฀ THERE฀ COULD฀
NOW฀BE฀ROOM฀FOR฀NEGOTIATIONS฀BETWEEN฀SUPPLIERS฀AND฀THE฀%5฀ON฀HOW฀THE฀
MARKET฀SHOULD฀BE฀ORGANIZED�฀%5฀REQUIREMENTS฀TO฀INCREASE฀COMPETITION฀ON฀
THE฀SUPPLY฀SIDE฀HAVE฀ALREADY฀AFFECTED฀THE฀STRUCTURE฀OF฀.ORWEGIAN฀GAS฀IN

DUSTRY฀ AND฀ CHANGED฀ GOVERNMENT฀ CONTROL�฀ 7ITH฀ ONLY฀ ONE฀ 2USSIAN฀ SELLER�฀
2USSIA฀MAINTAINS฀A฀ STRONGER฀BARGAINING฀POWER฀ TOWARDS฀ THE฀MARKET฀AND฀
THE฀%5฀THAN฀.ORWAY�฀LEAVING฀'AZPROM฀AS฀THE฀SINGLE฀MOST฀IMPORTANT฀PLAYER฀
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ON฀THE฀SUPPLY฀SIDE฀OF฀THE฀%UROPEAN฀GAS฀MARKET�฀WITH฀.ORWEGIAN฀GAS฀AS฀A฀
COMPETITIVE฀FRINGE฀PLAYER�฀
฀ 3ECURITY
OF
3UPPLY฀ IS฀ IN฀ ECONOMIC฀ TERMS฀OFTEN฀ A฀QUESTION฀OF฀UNDER

STANDING฀THE฀DYNAMICS฀OF฀THE฀POLITICAL฀ECONOMY฀OF฀OIL฀AND฀GAS�฀.ORWEGIAN฀
POLICIES฀ ARE฀ CHALLENGED฀DOMESTICALLY฀ IN฀ ESTABLISHING฀ THIS฀ UNDERSTANDING�฀
AND฀ TOGETHER฀ WITH฀ THE฀ 2USSIANS�฀ THE฀ %5฀ AND฀ %5฀ COUNTRIES฀ AND฀ THE฀ 53�฀
TO฀DEVELOP฀THIS฀UNDERSTANDING฀IN฀A฀WAY฀THAT฀IS฀BENElCIAL฀TO฀SECURITY
OF

SUPPLY฀FOR฀CONSUMING฀NATIONS�฀AND฀AT฀THE฀SAME฀TIME฀ALSO฀TO฀.ORWEGIAN฀
INTERESTS�฀

*URISDICTIONAL฀ISSUES
4HE฀DISAGREEMENT฀OVER฀THE฀MARINE฀DELIMITATION฀OF฀THE฀ECONOMIC฀ZONE฀AND฀
THE฀CONTINENTAL฀SHELF฀BETWEEN฀.ORWAY฀AND฀2USSIA฀HAS฀NOT฀BEEN฀SETTLED�฀
.ORWAY฀MAINTAINS฀THAT฀IT฀SHOULD฀FOLLOW฀THE฀MEDIAN฀LINE฀PRINCIPLE�฀WHILE฀
2USSIA฀ARGUES฀THAT฀IT฀SHOULD฀FOLLOW฀THE฀SECTOR฀LINE฀PRINCIPLE�฀4HE฀DIFFERENCE฀
REPRESENTS฀SOME฀�������฀SQUARE฀KILOMETRES�฀AN฀AREA฀LARGER฀THAN฀THE฀.OR

WEGIAN฀.ORTH฀3EA฀SOUTH฀OF฀THE฀��ND฀PARALLEL฀�&IGURE฀�฀�฀�	�฀.EGOTIATIONS฀
HAVE฀BEEN฀GOING฀ON฀FOR฀��฀YEARS�฀
฀ 2USSIA฀HAS฀ARGUED฀THAT฀SOME฀SORT฀OF฀CONDOMINIUM฀COULD฀BE฀ESTABLISHED฀
IN฀THE฀AREA฀WITHOUT฀SETTLED฀BORDERS�฀.ORWAY฀HAVE฀MAINTAINED฀THAT฀COOP

ERATION฀ IN฀ THE฀ AREA฀ CAN฀ONLY฀ BE฀ ESTABLISHED฀WHEN฀A฀DELIMITATION฀ LINE฀ IS฀
DRAWN�฀&OR฀lSHERIES฀HOWEVER�฀AN฀INTERIM฀ARRANGEMENT฀WAS฀MADE฀IN฀����฀
IN฀THE฀SO
CALLED฀h'REY฀:ONEv�฀REGULATING฀THE฀PARTIES�฀RIGHT฀TO฀INSPECT฀VES

SELS฀IN฀THE฀AREA�฀!S฀SHOWN฀IN฀&IGURE฀��฀THIS฀ZONE฀COVERS฀SOME�฀BUT฀NOT฀ALL�฀OF฀
THE฀DISPUTED฀AREA฀WITHIN฀���฀MILES�฀BUT฀ALSO฀SOME฀UNDISPUTED฀.ORWEGIAN฀
AND฀2USSIAN฀WATERS฀
฀ 4HERE฀ IS฀NO฀ INTERNATIONAL฀DISAGREEMENT฀ABOUT฀.ORWEGIAN฀SOVEREIGNTY฀
OVER฀ THE฀ 3PITSBERGEN฀ !RCHIPELAGO฀ �3VALBARD	�฀ 4HROUGH฀ THE฀ 3PITSBERGEN฀
4REATY฀OF฀�����฀.ORWAY฀WAS฀GRANTED฀hFULL฀AND฀ABSOLUTE฀SOVEREIGNTYv฀OVER฀
THE฀ISLANDS�฀DElNED฀BY฀COORDINATES฀AND฀SHOWN฀IN฀&IGURE฀�฀AS฀THE฀3VALBARD฀
ZONE฀�OFTEN฀CALLED฀THE฀h3VALBARD฀BOXv	�฀฀(OWEVER�฀ACCORDING฀TO฀THE฀4REATY�฀
.ORWAY฀CANNOT฀DISCRIMINATE฀SUBJECTS฀OF฀OTHER฀SIGNATORIES฀AND฀CANNOT฀IM

POSE฀HIGHER฀TAXES฀THAN฀NEEDED฀FOR฀THE฀ADMINISTRATION฀OF฀THE฀ISLANDS�฀
4HERE฀IS฀SOME฀CONTROVERSY฀PERTAINING฀TO฀THE฀PROVISIONS฀OF฀THE฀3PITSBERGEN฀
4REATY�฀ESPECIALLY฀WHEN฀IT฀COMES฀TO฀THE฀SEA฀AREAS฀BEYOND฀TERRITORIAL฀WATERS฀
AND฀THE฀OCEAN฀mOOR�฀)T฀IS฀NOT฀KNOWN฀WHETHER฀OR฀NOT฀THERE฀ARE฀PROMISING฀
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AREAS฀FOR฀PETROLEUM฀ACTIVITIES฀HERE�฀.ORWAY฀MAINTAINS฀HOWEVER฀THAT฀THE฀
PROVISIONS฀OF฀THE฀4REATY฀DO฀NOT฀APPLY฀TO฀THE฀ECONOMIC฀ZONE฀AROUND฀THE฀
ISLANDS�฀AND฀INSTEAD฀PROVIDE฀UNRESTRICTED฀.ORWEGIAN฀JURISDICTION�฀4HE฀CON

TINENTAL฀SHELF฀AROUND฀3VALBARD฀IS฀A฀CONTINUATION฀OF฀THE฀CONTINENTAL฀SHELF฀
OF฀MAINLAND฀.ORWAY฀�EXCEPT฀FOR฀THE฀��฀MILE฀TERRITORIAL฀WATERS฀AROUND฀THE฀
COASTLINE฀ OF฀ 3VALBARD	�฀ 3OME฀ SIGNATORIES฀ HAVE�฀ CONTRARY฀ TO฀ THIS�฀ ARGUED฀
THAT฀3VALBARD฀IS฀ENTITLED฀TO฀ITS฀OWN฀ECONOMIC฀ZONE�฀GOVERNED฀IN฀THE฀SAME฀
WAY฀AS฀THE฀ISLANDS�฀
฀ .ORWAY฀ESTABLISHED฀A฀ @&ISHERIES฀PROTECTION฀ZONE�฀OF฀���฀MILES฀AROUND฀
3VALBARD฀WITH฀NON
DISCRIMINATORY฀REGULATIONS฀IN฀����฀�SAME฀PRINCIPLE฀AS฀
THE฀ECONOMIC฀ZONE฀BUT฀SO฀FAR฀ONLY฀VALID฀FOR฀lSHERY	��฀4HOSE฀WITH฀A฀"ARENTS฀
3EA฀QUOTA฀ SHOULD฀ACCEPT฀.ORWEGIAN฀ INSPECTIONS฀ �CATCH�฀ SIZE฀ETC	฀ IN฀ THE฀
0ROTECTION฀ZONE�฀3EVERAL฀COUNTRIES฀DENY฀THE฀.ORWEGIAN฀INTERPRETATION฀OF฀
HER฀RIGHTS฀IN฀THE฀AREA�฀฀
฀ 4HE฀ h,OOPHOLEv฀ IS฀ AN฀ AREA฀ BETWEEN฀ .ORWEGIAN฀ AND฀ 2USSIAN฀ %%:S฀
AND฀ THE฀ lSHERY฀ PROTECTION฀ ZONE฀ AROUND฀ 3VALBARD�฀ AND฀ IS฀ JUDICIALLY฀ IN

TERNATIONAL฀ WATER�฀ 4HE฀ .ORWEGIAN
2USSIAN฀ MANAGEMENT฀ SYSTEM฀ FOR฀
lSHERIES฀ HAS฀ SOUGHT฀ TO฀ INCLUDE฀ CONTROL฀ OF฀ VESSELS฀ ALSO฀ IN฀ THIS฀ AREA�฀
)T฀ A฀ HOWEVER฀ A฀ LACK฀ OF฀ CLARITY฀ AS฀ TO฀ THE฀ AUTHORITY฀ TO฀ PERFORM฀ INSPEC

TIONS฀ IN฀ THE฀ AREA�฀ AND฀ REGULATIONS฀ MUST฀ THEREFORE฀ BE฀ DONE฀ THROUGH฀
DIPLOMATIC฀ CHANNELS฀ TO฀ THE฀ COUNTRIES฀ WERE฀ THE฀ VESSELS฀ ARE฀ REGISTERED�฀฀



��
/IL฀AND฀'

AS฀IN฀THE฀(
IGH฀.

ORTH฀n฀!฀0ERSPECTIVE฀FROM
฀.

ORW
AY

&OREIGN฀AND฀SECURITY฀POLICY
4HE฀OIL฀CRISES฀AROUND฀THE฀0ERSIAN฀'ULF฀AND฀THE฀CONmICT฀CONNECTED฀WITH฀THE฀
CONSTRUCTION฀OF฀ THE฀3OVIET฀GAS฀PIPELINE฀ IN฀ THE฀����S฀ARE฀EXAMPLES฀ THAT฀
ENERGY฀ WAS฀ ONE฀ OF฀ THE฀ MOST฀ CENTRAL฀ OBJECTIVES฀ FOR฀ GREAT฀ POWER฀ RIVALRY฀
DURING฀THE฀COLD฀WAR�฀!CCESS฀TO฀PETROLEUM฀RESOURCES�฀TRADE฀AND฀PRICES฀HAD฀
GREAT฀SIGNIlCANCE฀BOTH฀FOR฀THE฀MILITARY฀SYSTEMS฀AND฀FOR฀THE฀DEVELOPMENT฀
OF฀7ESTERN฀SOCIETIES�฀!FTER฀THE฀FALL฀OF฀THE฀"ERLIN฀7ALL฀AND฀THE฀3OVIET฀5NION�฀
INTERNATIONAL฀POLITICS฀HAVE฀CHANGED฀CHARACTER฀WITH฀ THE฀5�3�฀ AS฀ THE฀ONLY฀
GLOBAL฀SUPERPOWER�฀BUT฀WITH฀MANY฀REGIONALLY฀STRONG฀STATES�฀4HE฀PETROLEUM฀
RESOURCES฀OF฀THE฀WORLD฀ARE฀HOWEVER฀STILL฀FOUND฀IN฀COUNTRIES฀WITH฀CONSIDER

ABLE฀POLITICAL฀INSTABILITY�฀WITH฀ROOM฀FOR฀MAJOR฀MARKET฀DISTURBANCES�฀
฀ &OR฀.ORWAY�฀SECURITY฀POLITICAL฀DIMENSIONS฀TO฀THE฀OIL฀AND฀GAS฀ACTIVITIES฀
HAVE฀ BEEN฀ PARTICULARLY฀ IN฀ FOCUS฀ IN฀ CONNECTION฀ WITH฀ THE฀ POSSIBILITIES฀ OF฀
PRODUCTION฀ IN฀ THE฀POLAR฀ AREAS�฀ "ECAUSE฀OF฀ THE฀ VULNERABLE฀NATURE฀ IN฀ THE฀
AREA�฀ENVIRONMENTAL฀CONCERNS฀WILL฀BE฀A฀LIMITING฀FACTOR฀FOR฀PRODUCTION฀AND฀
TRANSPORTATION฀OF฀PETROLEUM�฀4HE฀CONTINUED฀GREAT฀STRATEGIC฀SIGNIlCANCE฀OF฀
THE฀+OLA฀BASES฀IMPLIES฀THAT฀PETROLEUM฀ACTIVITY฀MAY฀SEEM฀NEGATIVE฀FOR฀THE฀
OPERATIONAL฀CONDITIONS฀OF฀THE฀2USSIAN฀.ORTHERN฀mEET�฀AND฀PARTICULARLY฀FOR฀
ITS฀STRATEGIC฀SUBMARINES�฀
฀ .ORWAY�S฀INVOLVEMENT฀OF฀7ESTERN฀ALLIES฀IN฀NEGOTIATIONS฀ABOUT฀THE฀UN

SETTLED฀ISSUES฀IN฀THE฀"ARENTS฀3EA฀IS฀OF฀ESPECIAL฀INTEREST�฀)F฀ALLIES฀ARE฀CON

CERNED฀lRST฀OF฀ALL฀WITH฀SETTLING฀AN฀AGREEMENT฀ABOUT฀THE฀ENCOURAGEMENT฀
OF฀GREATER฀OIL฀AND฀GAS฀ACTIVITIES�฀BUT฀ARE฀MORE฀NEUTRAL฀AS฀TO฀WHO฀GETS฀THE฀
BENElT�฀THEY฀COULD฀ALSO฀PRESSURE฀.ORWAY฀TO฀GET฀A฀SETTLEMENT฀NOT฀NECES

SARILY฀OPTIMAL฀FOR฀HER�฀
฀ 0ETROLEUM฀ACTIVITIES฀CAN฀INmUENCE฀MILITARY฀AIR฀AND฀SEA฀OPERATIONS฀IN฀THE฀
"ARENTS฀ AREA�฀ 3UBMARINES฀ WILL฀ MORE฀ EASILY฀ REMAIN฀ UNDETECTED�฀ AS฀ NOISE฀
FROM฀PETROLEUM฀ACTIVITIES฀MAY฀BE฀STRONGER�฀4HE฀ LARGER฀SUBMARINES฀MUST฀
PASS฀ BETWEEN฀ "EAR฀ )SLAND฀ AND฀ .ORWAY฀ BECAUSE฀ OF฀ SEA฀ DEPTH�฀ !CTIVITIES฀
IN฀THIS฀AREA฀MAKE฀ IT฀EASIER฀ FOR฀SUBMARINES฀TO฀PASS฀TO฀AND฀FROM฀2USSIAN฀
"ARENTS฀3EA�฀4HIS฀CAN�฀OF฀COURSE�฀BE฀A฀DISADVANTAGE฀AND฀ADVANTAGE฀TO฀BOTH฀
SIDES�฀&URTHERMORE�฀PLATFORMS฀CAN฀BE฀USED฀FOR฀RADAR฀EQUIPMENT�฀ELECTRONIC฀
WARFARE�฀ AND฀ HELICOPTER฀ BASES�฀ METEOROLOGICAL฀ AND฀ OCEANOGRAPHIC฀ DATA฀
COLLECTION�฀0ROBABLY�฀THESE฀ELEMENTS�฀TOGETHER฀WITH฀CONSEQUENCES฀ALSO฀FOR฀
SURFACE฀VESSELS฀AND฀AIRCRAFTS�฀WILL฀LEAD฀THE฀2USSIANS฀TO฀ADJUST฀THEIR฀STRATEGY฀
FOR฀THEIR฀.ORTHERN฀mEET�฀4HEY฀WILL฀MOST฀LIKELY฀BE฀NEGATIVE฀TOWARDS฀ANY฀AT
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TEMPT฀AT฀LIMITING฀THEIR฀ACCESS฀TO฀THE฀!TLANTIC฀/CEAN�฀
฀ !S฀.ORWAY฀IS฀SO฀SMALL฀AND฀2USSIA฀IS฀SO฀BIG�฀IT฀IS฀NECESSARY฀FOR฀.ORWAY฀
TO฀CO
OPERATE฀WITH฀OTHER฀COUNTRIES฀IN฀SECURING฀HER฀INTERESTS�฀4HE฀QUESTION฀
OF฀.ORWEGIAN฀CONTROL฀ BECOMES฀A฀ CENTRAL฀ONE�฀/BVIOUSLY�฀.ORWAY฀NEEDS฀
RELEVANT฀MILITARY฀CAPABILITY฀IN฀THIS฀AREA�฀AS฀A฀MINIMUM฀FOR฀DOING฀SUFlCIENT฀
hPOLICE฀ WORKv฀ AT฀ SEA฀ AND฀ TO฀ REMAIN฀ CREDIBLE฀ TO฀ THE฀ 2USSIANS฀ AND฀ OTHER฀
COUNTRIES�฀
฀ .ORWEGIAN฀ EXPORTS฀ OF฀ ENERGY฀ HAVE฀ CREATED฀ NEW฀ TYPES฀ OF฀ DEPENDEN

CY฀ON฀OTHER฀ COUNTRIES�฀ 3TATES฀ THAT฀ARE฀ STRATEGICALLY฀ VULNERABLE฀ TO฀A฀ LOSS฀
OF฀ .ORWEGIAN฀ ENERGY฀ PRODUCTION�฀ SUCH฀ AS฀ 'ERMANY฀ AND฀ THE฀ 5+�฀ FORM฀
A฀ NEW฀ RESOURCE฀ FOR฀ MILITARY฀ ASSISTANCE฀ THAT฀ MIGHT฀BE฀ EXPLOITED�฀ 4HOSE฀
COUNTRIES฀ THAT฀ RECEIVE฀.ORWEGIAN฀GAS�฀PLUS฀ THE฀53฀CONCERNED฀OVER฀GLO

BAL฀ENERGY฀BALANCES�฀HAVE฀A฀CLEAR฀ INTEREST฀ IN฀ THE฀SHAPING฀OF฀.ORWEGIAN฀
FOREIGN฀AND฀PETROLEUM฀POLICY�฀AND฀HELPING฀TO฀SECURE฀THE฀AREA�฀*OINT฀MILI

TARY฀ INTERESTS฀CAN฀ALSO฀BE฀DEVELOPED฀WITH฀ THE฀2USSIANS�฀EXCEPT฀ IN฀ THOSE฀
AREAS฀ THAT฀ ARE฀ RELATED฀ DIRECTLY฀ TO฀ .ORWEGIAN
2USSIAN฀ CONTROVERSIES�฀฀

#LOSING฀COMMENTS฀
4HE฀LARGE฀EXPORT฀OF฀PETROLEUM฀HAS฀INCREASED฀.ORWAY�S฀INTERNATIONAL฀ECO

NOMIC฀AND฀STRATEGIC฀SIGNIlCANCE฀AND฀MOVED฀THE฀COUNTRY฀INTO฀AN฀EXCEP

TIONAL฀POSITION฀WITHIN฀THE฀/%#$฀AREA�฀!N฀INTERNATIONAL฀IMAGE฀OF฀.ORWAY฀IS฀
NOW฀THAT฀OF฀A฀PETRO
ECONOMY�฀)N฀ADDITION฀TO฀.ORWAY�S฀TRADITIONAL฀INTERESTS฀
SHARED฀WITH฀THE฀INDUSTRIALIZED฀WORLD�฀SHE฀NOW฀ALSO฀SHARES฀INTERESTS฀WITH฀
OTHER฀PETROLEUM฀EXPORTING฀COUNTRIES�฀4HESE฀COUNTRIES฀ARE฀ IN฀MOST฀CASES฀
QUITE฀DIFFERENT฀FROM฀.ORWAY฀IN฀GENERAL฀ECONOMIC฀AND฀POLITICAL฀AFFAIRS�฀IN

CLUDING฀2USSIA�฀
฀ .ORWAY�S฀ROLE฀AS฀A฀MAJOR฀PETROLEUM฀EXPORTER฀ IS�฀ACCORDINGLY�฀ RELEVANT฀
NOT฀ONLY฀FOR฀HER฀INDUSTRY฀AND฀ECONOMY�฀BUT฀ALSO฀FOR฀HER฀DIPLOMACY�฀INCLUD

ING฀SECURITY฀AND฀DEFENCE฀POLICIES�฀4HIS฀CHALLENGE฀IS฀PARTICULARLY฀APPARENT฀
FOR฀ THE฀GAS฀ SECTOR�฀ AS฀ EXPENSIVE฀PIPELINES฀ LINK฀BUYING�฀ TRANSMITTING฀AND฀
SELLING฀COUNTRIES฀CLOSELY฀TOGETHER�฀
฀ $URING฀ THE฀ #OLD฀ 7AR฀ SECURITY฀ ISSUES฀ DOMINATED฀ .ORWAY�S฀ POLICIES฀ IN฀
THE฀.ORTH�฀UNDER฀THE฀53฀AND฀.!4/฀UMBRELLA�฀!FTER฀ THE฀BREAK
UP฀OF฀THE฀
3OVIET฀5NION�฀INTERNATIONAL฀ECONOMIC฀AND฀POLITICAL฀INTEGRATION฀PROCESSES฀
HAVE฀BECOME฀MORE฀COMPREHENSIVE฀IN฀DEPTH฀AND฀SCOPE฀THAN฀EVER฀BEFORE��฀
4HE฀ROLE฀OF฀A฀MAJOR฀GAS฀�AND฀OIL	฀EXPORTER฀IS฀A฀CHALLENGE฀FOR฀A฀SMALL฀STATE�฀
WHICH฀OTHERWISE฀CONSIDERS฀HERSELF฀TO฀BE฀OF฀LIMITED฀ECONOMICAL฀AND฀POLITI
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CAL฀SIGNIlCANCE฀TO฀OTHERS�฀!S฀A฀BASIS฀FOR฀.ORWAY�S฀NATIONAL฀AND฀INTERNA

TIONAL฀PETROLEUM฀POLICY�฀ IN฀GENERAL�฀AND฀FOR฀THE฀GAS฀SECTOR�฀ IN฀PARTICULAR�฀
IT฀WILL฀BE฀IMPORTANT฀TO฀HAVE฀AN฀INDEPENDENT฀UNDERSTANDING฀AND฀ANALYSIS฀
OF฀HOW฀ECONOMIC฀MECHANISMS฀AND฀POLITICAL฀ACTIONS฀AND฀ACTORS฀WORK�฀)T฀IS฀
ALSO฀IMPORTANT฀TO฀UNDERSTAND฀HOW฀DOMESTIC฀AND฀INTERNATIONAL฀COMMER

CIAL฀ AND฀POLITICAL฀ PLAYERS฀ CAN฀ INmUENCE฀ THE฀ SITUATION�฀.ORWAY�S฀ POLITICAL฀
AND฀COMMERCIAL฀PARTNERSHIPS฀SHOULD฀BE฀CHOSEN฀IN฀A฀WAY฀THAT฀HER฀MIXTURES฀
OF฀INTERESTS฀ARE฀SUPPORTED฀OVER฀TIME�฀
฀ 4HE฀ .ORWEGIAN฀ PETROLEUM฀ CLUSTER�฀ INCLUDING฀ (YDRO�฀ 3TATOIL฀ AND฀ !KER฀
+V�RNER�฀ IS฀PUSHING฀DEVELOPMENTS฀IN฀THE฀(IGH฀.ORTH฀AHEAD฀IN฀LINE฀WITH฀
SECURITY
OF
SUPPLY฀CONSIDERATIONS฀FROM฀CONSUMING฀COUNTRIES�฀4HE฀INTEREST฀
IN฀CO
OPERATION฀FROM฀FOR฀EXAMPLE฀'ERMAN�฀&RENCH�฀"RITISH฀AND฀!MERICAN฀
COMPANIES฀IS฀PUSHING฀DEVELOPMENT฀IN฀THE฀SAME฀DIRECTION�฀/N฀THE฀TECHNO

LOGICAL฀LEVEL�฀THIS฀INCLUDES฀AREAS฀WHERE฀.ORWAY฀IS฀CONSIDERED฀TO฀HAVE฀AN฀
ADVANTAGE�฀SUCH฀AS฀IN฀HORIZONTAL฀DRILLING�฀SUB฀SEA฀TECHNOLOGIES฀AND฀PLANTS฀
FOR฀CONVERSION฀TO฀,.'�฀
฀ )N฀ DEVELOPING฀ A฀ STRATEGY฀ TO฀ HANDLE฀ THIS฀ SITUATION฀ .ORWAY฀ MUST฀ AN

TICIPATE฀THE฀ATTENTION฀OF฀OTHER฀NATIONS�฀!S฀A฀7ESTERN฀%UROPEAN฀COUNTRY�฀
.ORWAY฀ IS฀ RELATIVELY฀ ISOLATED฀ IN฀ HER฀ INTERESTS฀ AS฀ A฀ NATURAL฀ GAS฀ EXPORTER�฀
ALTHOUGH฀SHE฀MAY฀lND฀PARTNERS฀IN฀MANY฀SINGLE฀AREAS�฀$EVELOPMENTS฀IN฀%5฀
AND฀%5฀COUNTRIES฀AS฀WELL฀AS฀IN฀2USSIA฀AND฀OTHER฀GAS฀EXPORTING฀COUNTRIES฀
ARE฀IMPORTANT�฀'AZPROM฀AS฀A฀SINGLE฀COMPANY฀AND฀MARKET฀LEADER฀IS฀OF฀GREAT฀
IMPORTANCE�฀ -ARKET฀ DEVELOPMENTS฀ AND฀ ECONOMIC฀ INTERESTS฀ WILL฀ HAVE฀ TO฀
BECOME฀PART฀OF฀.ORWAY�S฀ TRADITIONAL฀ FOREIGN฀AND฀SECURITY฀RELATIONS�฀4HIS฀
WILL฀ALSO฀BE฀EXPECTED฀FROM฀FOREIGN฀COMPANIES฀AND฀GOVERNMENTS�฀
฀ 4O฀DEFEND฀THE฀LARGE฀ECONOMIC฀INTEREST฀.ORWAY฀HAS฀IN฀SECURING฀THE฀VALUE฀
OF฀BOTH฀PRESENT฀AND฀FUTURE฀GAS฀CONTRACTS฀IN฀A฀MORE฀LIBERAL฀MARKET฀ENVI

RONMENT�฀AUTHORITIES฀AND฀COMPANIES฀SHOULD฀ADJUST฀THEIR฀WAY฀OF฀THINKING฀
AND฀ACTING�฀0OLICIES฀IN฀THE฀%5฀ARE฀ADJUSTING฀TO฀THE฀NEW฀ENVIRONMENT�฀4HE฀
PRESENT฀ENERGY฀CRISIS฀HAS฀FORCED฀THE฀%5฀TO฀BE฀CONCERNED฀ABOUT฀THE฀LONG

TERM฀ SUPPLY฀ OF฀ ENERGY�฀ !฀ RENEWED฀ FOCUS฀ ON฀ LONG
TERM
CONTRACTS฀ MAY฀
EMERGE฀IN฀ LINE฀WITH฀THE฀DESIRE฀TO฀SPEED฀UP฀DEVELOPMENTS฀ IN฀THE฀.ORTH

ERN฀AREAS�฀4HE฀ASSETS฀OF฀OIL฀AND฀GAS฀THAT฀.ORWAY฀POSSESSES�฀IN฀A฀SITUATION฀
WHERE฀THERE฀IS฀A฀LACK฀OF฀ENERGY�฀GIVE฀HER฀THE฀POSSIBILITY฀TO฀A฀LARGER฀EXTENT฀
TO฀SET฀BUSINESS฀AND฀POLITICAL฀TERMS฀FOR฀THEIR฀DEVELOPMENT�
฀ /NE฀ CHALLENGE฀ FOR฀.ORWAY฀ IS฀ TO฀MARK฀A฀ LINE฀OF฀DELIMITATION฀WITH฀ THE฀
2USSIANS�฀!฀SETTLING฀OF฀THE฀LINE฀WOULD฀ADD฀STABILITY฀TO฀THE฀REGION฀AND฀EASE฀
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THE฀DEVELOPMENT฀OF฀OIL฀AND฀GAS฀RESOURCES�฀7HEN฀.ORWAY฀WANTS฀TO฀SECURE฀
A฀BALANCE฀WITH฀THE฀%5�฀VARIOUS฀%5฀COUNTRIES฀AND฀THE฀53฀WITH฀RESPECT฀TO฀
MAINTAINING฀SOVEREIGNTY฀IN฀THE฀AREA�฀SHE฀MAY฀ALSO฀FACE฀A฀PRESSURE฀TO฀SETTLE฀
AN฀AGREEMENT�฀)F฀2USSIAN฀RELATIONS฀WITH฀THE฀7EST฀ARE฀GOOD�฀THIS฀PRESSURE฀
MAY฀WORK฀AGAINST฀.ORWAY�฀2USSIA฀WILL฀REMAIN฀THE฀BIGGEST฀AND฀MOST฀IM

PORTANT฀ACTOR฀IN฀SUPPLYING฀MORE฀ENERGY฀TO฀BOTH฀%UROPE฀AND฀THE฀WORLD�฀AND฀
BE฀OF฀HIGHER฀IMPORTANCE฀TO฀THE฀7EST฀THAN฀.ORWAY�฀.ORWAY฀SHOULD฀ACCEPT฀
�AND฀POSSIBLY฀EXPECT	฀THE฀PROCESSES฀STILL฀TO฀TAKE฀MUCH฀TIME฀TO฀BE฀lNISHED�฀
4HE฀ SPEEDING฀ UP฀ OF฀ DEVELOPMENT฀ IN฀ THE฀ .ORTHERN฀ WATERS฀ OBVIOUSLY฀ IN

VOLVES฀ ENVIRONMENTAL฀ RISKS�฀ IF฀ PLANS฀ ARE฀ NOT฀ WELL฀ ENOUGH฀ DEVELOPED�฀ /F฀
SPECIAL฀INTEREST฀WILL฀BE฀THE฀ISSUE฀OF฀TRANSPORTATION�฀4HERE฀ARE฀PLANS฀TO฀BUILD฀
A฀�฀MBD฀OIL฀PIPELINE฀TO฀-URMANSK�฀4HIS฀WOULD฀INCREASE฀THE฀TRAFlC฀OF฀OIL฀
VESSELS฀ ALONG฀ THE฀.ORWEGIAN฀ COAST฀ SUBSTANTIALLY�฀ AND฀DEMONSTRATES฀ THE฀
NEED฀FOR฀PROPER฀.ORWEGIAN฀REGULATIONS�฀
฀ &OR฀NATURAL฀GAS�฀A฀,.'฀PLANT฀ON฀THE฀+OLA฀0ENINSULA฀IS฀ LIKELY฀TO฀SUPPLY฀
THE฀53฀MARKET�฀BESIDES฀%UROPE�฀"UT฀GAS฀MAY฀ALSO฀BE฀TRANSPORTED฀TOWARDS฀
%UROPEAN฀MARKETS฀THROUGH฀PIPELINES�฀4WO฀MAIN฀OPTIONS฀ARE฀TO฀LINK฀EITHER฀
TO฀THE฀NEW฀"ALTIC฀ LINE฀FROM฀6YBORG฀TO฀'REIFSWALD฀IN฀'ERMANY�฀OR฀TO฀THE฀
.ORWEGIAN฀SUB฀
SEA฀NETWORK฀�CF�฀&IGURE฀�	�฀!LTERNATIVE฀TRANSPORT฀SOLUTIONS฀
FOR฀NATURAL฀GAS฀FROM฀THE฀"ARENTS฀3EA฀SHOULD฀BE฀STUDIED฀MORE฀CLOSELY�฀AND฀
IS฀AN฀EXAMPLE฀OF฀A฀POSSIBLE฀JOINT฀.ORWEGIAN฀
฀'ERMAN฀PROJECT฀TO฀ENHANCE฀
KNOWLEDGE฀ABOUT฀ THE฀DEVELOPMENT฀OF฀ PETROLEUM฀ RESOURCES฀ IN฀ THE฀ AREA�฀฀
฀฀
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/�%�฀�฀3EJERSTED�฀&��฀/LJEVIRKSOMHETEN฀SOM฀TEKNOLOGIUTVIKLINGSPROSJEKT� !D฀.OTAM
3TERN�฀*��฀�����฀4HE฀&UTURE฀OF฀2USSIAN฀'AS฀AND฀'AZPROM� /XFORD฀5NIVERSITY฀0RESS
3TERN�฀*�฀�����฀4HE฀2USSIAN฀n฀5KRAINIAN฀GAS฀CRISIS฀OF฀*ANUARY฀�����฀$RAFT฀PAPER฀/XFORD฀)NSTI

TUTE฀FOR฀%NERGY฀3TUDIES

&OOTNOTES
�฀4HIS฀PAPER฀WAS฀PREPARED฀FOR฀THE฀.ORWEGIAN฀n฀'ERMAN฀7ILLY฀"RANDT฀&OUNDATION฀AND฀PRE

SENTED฀AT฀'ESPRËCHKREIS�฀.ÚRDLICHE฀'EBIETE฀IN฀"ERLIN฀-ARCH฀��฀�����฀)T฀IS฀SLIGHTLY฀UPDATED฀FOR฀
THE฀PURPOSE฀OF฀THIS฀PUBLICATION�฀
�฀ )N฀ THIS฀ FORECAST฀ IT฀ IS฀ ANTICIPATED฀ THAT฀ MUCH฀ OF฀ 2USSIA�S฀ NATURAL฀ GAS฀ PRODUCTION฀ GROWTH฀
WILL฀COME฀FROM฀INDEPENDENT฀GAS฀COMPANIES฀SUCH฀AS฀.OVATEK�฀)TERA�฀AND฀.ORTHGAZ�฀ALTHOUGH฀
'AZPROM฀WILL฀ALSO฀EXPAND�฀
�฀3EE฀3TERN฀����฀FOR฀A฀DISCUSSION฀OF฀VARIOUS฀ASPECTS฀OF฀THIS฀CONmICT�฀
�฀3EE฀3TERN฀����฀FOR฀A฀COMPREHENSIVE฀DISCUSSION฀OF฀'AZPROM฀POSITIONS฀AND฀DEVELOPMENTS�฀
�฀/N฀THE฀OTHER฀HAND�฀2USSIAN฀ENTRY฀ INTO฀THE฀74/฀WILL฀ REQUIRE฀AN฀ INCREASE฀ IN฀DOMESTIC฀OIL฀
AND฀GAS฀PRICES฀IN฀ACCORDANCE฀WITH฀WORLD฀ENERGY฀PRICES�฀!S฀LONG฀AS฀THERE฀IS฀SUCH฀HIGH฀ENERGY฀
INTENSITY฀IN฀THE฀2USSIAN฀ECONOMY฀THE฀COMPETITIVENESS฀OF฀HER฀PRODUCTS฀IN฀BOTH฀INTERNATIONAL฀
AND฀DOMESTIC฀MARKETS฀MAY฀DETERIORATE฀AS฀A฀74/฀MEMBER฀IN฀THE฀SHORT฀AND฀MEDIUM฀TERM�฀
2USSIAN฀GOVERNMENTS฀HAVE฀BEEN฀CAUTIOUS฀WITH฀RESPECT฀TO฀CHANGING฀DOMESTIC฀ENERGY฀POLICIES�
�฀ 4WO฀ 2USSIAN฀ COMPANIES฀ HOLD฀ LICENSES฀ TO฀ DEVELOP฀ 3HTOKMAN฀ �DISCOVERED฀ IN฀ ����	�฀ 3EV

MORNEFTEGAZ฀�A฀SUBSIDIARY฀OF฀2OSNEFT	฀AND฀'AZPROM�฀)N฀3EPTEMBER฀�����฀'AZPROM฀SELECTED฀
lVE฀COMPANIES฀ON฀A฀hSHORTLISTv฀OF฀lNALISTS฀IN฀A฀SEARCH฀FOR฀PARTNERS฀TO฀DEVELOP฀THE฀lELD�฀3TATOIL฀
AND฀.ORSK฀(YDRO฀FROM฀.ORWAY�฀4OTAL฀FROM฀&RANCE฀AND฀#HEVRON฀#ORPORATION฀AND฀#ONOCO0HIL

LIPS฀FROM฀THE฀53�฀4HE฀lNAL฀CHOICE฀HAS฀BEEN฀POSTPONED฀SEVERAL฀TIMES�฀$EVELOPMENT฀COSTS฀ARE฀
ESTIMATED฀AT฀53$฀��฀BILLION฀TO฀53$฀��฀BILLION�
�฀7HEN฀ THE฀.ORWEGIAN฀PETROLEUM฀ INDUSTRY฀WAS฀ IN฀ ITS฀ INFANT฀ STAGE�฀ THE฀!MERICAN฀COMPANY฀
-OBIL฀WAS฀IN฀����฀ASSIGNED฀THE฀ROLE฀AS฀OPERATOR฀OF฀THE฀HUGE฀3TATFJORD฀lELD�฀ALTHOUGH฀IT฀OWNED฀
ONLY฀��฀�฀OF฀IT�฀3TATOIL฀OWNED฀��฀�฀BUT฀DID฀NOT�฀AT฀THE฀TIME�฀HAVE฀THE฀COMPETENCE฀TO฀DO฀THE฀
JOB�฀(OWEVER�฀IN฀�����฀3TATOIL฀COMPETENCE฀HAD฀IMPROVED฀TO฀SUCH฀AN฀EXTENT฀THAT฀THE฀COMPANY฀
�ACCORDING฀TO฀AGREEMENT	฀TOOK฀OVER฀AS฀OPERATOR฀OF฀THE฀lELD�฀4HE฀ARRANGEMENT฀PROVED฀TO฀BE฀VERY฀
IMPORTANT฀AS฀PART฀OF฀BUILDING฀THE฀.ORWEGIAN฀PETROLEUM฀CLUSTER฀�SEE฀I�E�฀2YGGVIK฀����	�฀
�฀4HE฀3VALBARD฀4REATY฀REGULATES฀lSHERIES฀IN฀TERRITORIAL฀���฀MILES	฀AND฀INNER฀WATERS�
�฀"RUNSTAD฀ET�AL�฀�����	฀PRESENT฀THREE฀RATHER฀DIFFERENT฀SCENARIOS฀FOR฀THE฀FUTURE฀OF฀"ARENTS
2USSIA฀AS฀PART฀OF฀THESE฀PROCESSES�


